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MARKETING AGREEMENT FOR MILK - CHICAGO MI 


Definitions 


As used in this agreement, the following words and phrases shall be defined 
as follows: 


A. 


D. 


"Fluid Mjlk" means milk, cream, or any other of the articles 
listed in exhibit C which are sold for consumption in the 
Chicago Metropolitan Area, 


"Contracting producers' means the Pure Milk Association, (a cor- 
poration organized under the laws of the State of Illinois,) and 
such producers and associations of producers of milk sold for 
consumption as fluid milk in the Chicago Metropolitan Area as 
may become parties signatory to this agrcement according to the 
terms thereof, 


"Contracting distributors" means members of Milk Council, Inc., 

(a corporation organized under the laws of the State of Illinois), 
members of the Chicago Milk Dealers Association (a corporation 
organized under the laws of the State of Illinois) and such other 
persons who distribute fluid milk for consumption in the Chicago 
Metropolitan Area as may become parties signatory to this agree 
ment according to the terms thereof. 


"Chicago Metropolitan Area'' means the territory including the 
City of Chicago, Illinois, lying within the following boundary 
lines: 


Deginning at the point where the southern limits of the City of 
Zion joins the shore of Lake Michigan and thence running due west 
to the western boundary lino of Lake County, Illinois, thence south 
along the said western boundary line of Lake County and said bound- 
ary line extended to the point of intersection with the westerly 
extensioa of the southerly boundary of Cook County, Illinois (about 
two miles south of the Village of Lemont); thence east along said 
extension of said southerly boundary and said southerly boundary 

to the point where said boundary of Gook County turns south; thence 
south, continuing along the boundary of Cook County, Illinois to 

a point where said County boudary turns east; thence east con- 
tinuing along said boundary line of Cook County about one mile to 
its intersection with Tolf Road, then south along said Wolf Road 
and along Illinois State Highway No. 51 to an intersection with 
the southerly boundary of Vill County, Illinois. Thence east 
along said southern boundary of Will County to the State line be- 
tween Illinois and Indiana; thence north along said State line to 
and "east and west" road which is located about two miles south of 
the village of St. John; thence oast along said cast and west 


Ae re 


ph dhe 


road through the tow of Crow Point, continuing east to an 
intersection with Indiana State Highway No. 2; thence due 
nortan to an intersection with Indiana State Highway No. 63 
thence east along said highway No. 6 to the eastern bound- 
ary of Porter County, Indiana; thence north along said east- 
ern boundary of Porter County, Indiana, to the shore of Lake 
Michigan; thence north westerly in a straight line to the 
point of beginning, 


E. "Secretary" means the Secretary or Acting Secretary of Agriculture 
of the United States, 


F. "Act" means the Agricultural Adjustment Act approved May 12, 
1933, as amended, 


THE PARTIES to this agreement are the "contracting producers", the "Contract- 
ing distributors", and the "Secretary". 


WHEREAS, pursuant to the Act, the parties hereto, for the purpose of 
correcting the conditions now obtaining in the marketing of fluid milk in 
the Chicago Metropolitan Area, desire to enter into a marketing agreement 
under the provisions of Section 8 (2) of the Act, and 


WHEREAS, Pure Milk Association markets more than 75 percent of the milk . 
distributed and consumed as fluid milk in the Chicago Metropolitan Area and 
represents that it has corporate power and authority to enter into this agree- 
ment, and 


WHEREAS, members of Milk Council, Inc., and members of the Chicago Milk 
Dealers Association distribute more than 75 percent of the fluid milk dis- 
tributed for consumption as fluid milk in the Chicago Metropolitan Area, 
wnich said fluid milk comprises substantially all the milk marketed by the 
Pure Milk Association as aforesaid, and 


WHEREAS, the marketing of milk produced for distribution as fluid milk 
in the Chicago Metropolitan Area and distribution of said fluid milk affect 
and enter into both the current of interstate commerce and the current of 
intrastate commerce, which are inextricably intermingled. 


NOW THEREFORE, the parties hereto agree as follows: 


i he The schedule governing the prices, at which and the terms and condi- 
tions under which milk shall be sold by the contracting producers and pur- 
chased by the contracting distributors for distribution as fluid milk, shall 
be that set forth in Exhibit "A" which is attached hereto and made a part 
hereof. Such schedule may be changed by agreement between the contracting 
producers and the contracting distributors, provided, however, that such 
changes shall become effective only upon the written approval of the Secre- 
tary. 
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Payments to Milk Foundation, Inc., a non-profit corporation organized 
and existing under the laws of the State of Illinois, made pursuant to para- 
graph 4 hereof and like payments to Pure Milk Association made pursuant to 
membership agreements, shall respectively, be deemed part of the price paid 
to producers, 
Ge Tne plan governing the marketing of milk shall be that set forth in Ex- 
hibit "D" which is attached hereto and made a part hereof. Such plan may be 
modified by agreement between the contracting producers and the contracting 
distributors provided, however, that such modificd plan shall become effective 
only upon the written approval of the Secretary. 
3. The schedule governing the prices at which and the terms and conditions 
under which fluid milk shall be distributed and sold by the contracting dis- 
tributors shall be those defined and set forth in Exhibit "C" which is attached 
hereto and made a part hereof. Such schedule may be changed by agreement be- 
tween the contracting producers and the contracting distributors, provided, 
however, that any such changes shall become effective only upon the written 
approval of the Secretary. 
4. The contracting distributors agree that they will not purchase milk 
from any producer not a member of the Pure Milk Association unless such pro- 
ducer authorizes the purchasing contracting distributor to pay over to the 
said Milk Foundation, Inc., the same amount per hundred pounds of milk pur- 
chased which the members of the Pure Milk Association are then authorizing 
the contracting distributors to pay over to the Pure lfilk Association on be~ 
half of its members; and said purchasing contracting distributor shall simul- 
taneously with making payment to the producer for milk purchased, make payment 
as aforesaid to said Milk Foundation, Inc. The sums so paid shall be kept as 


a separate fund by said Milk Foundation, Inc. for the purpose of securing to 
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Said producers not members of the Pure Association advertising, educational, 
credit loss and other bene*its similar to those which are eescured by the cigs 
bers of the Pure Mill: Association by virtue of their like payments to said 
Pure Milk Associatio:, Ths consracting producers and contracting distribu- 
tors undertake that Niik Foundation, Inc., shall disburse such funds for the 
purposes herein above provided, and that said Milk Foundation, Inc., shall 
keep separate books and records in fom satisfactory to the Secretary per- 
taining to such funds, which said books and records of Milk Foundation, Inc., 
shall be subject to the examination of the Secretary or his duly designated 
agent during the usual hours of business, and that the Milk Foundation, 
Inc., shall from time to time furnish to the Secretary such information as 
the Secretary may require, 

ae All contracting producers, not members of the Pure Milk Association, 
shall be permitted, as far as marketing conditions may allow, to become mem— 
bers of the Pure Milk Association on an equal basis with existing members 
similarly circumstanced, 

Ee The contracting producers and the contracting distributors shall sev- 
erally maintain systems of accounting which shall accurately reflect the 
true account and condition of their respective businesses, Their respective 
books and records shall, during usual hours of business, be subject to the 
examination of the Secretary (or his duly authorized representative) to as- 
sist him in the furtherance of his duties with respect to this agreement, 
including verification by the Secretary of the information furnished on the 
forms hereinafter referred to. The contracting producers and the contract- 
ing distributors shall severally, from time to time, furnish information 


to the Secretary on and in accordance with forms to be supplied by him. 


» ie eA 4) 


Pat 

Wi! ‘ = ae et . 

ote py tes is , t 
' 4 


OD Dis 


Pes Mare 


_ All information obtained by or furnished to the Secretary pursuant to this 
paragraph shall remain the confidential information of the Secretary, and 
Shall not be disclosed by him except upon lawful demand made by the Presi- 
dent, by either House of the Congress or any Committee thereof, or by any 
court. The Secretary, howover, may combine the information obtained from 
producers and/or distributors in the form of goneral statistical studics 
or data, The Sccretary hereby agrees to issue rules and regulations and 
prescribe penalties to be imposed in the event of any violation of the con- 
fidences or trust imposed hereby. 
Ce The standards governing the production, receiving, transportation, 
| orocessing, and distribution of fluid milk shall be those established pur- 
suant to or in accordance with the health ordinances of the City of Chicago, 
except in those areas where the health ordinances of any other municipality 
are in full force and effect. 
ae The Code of Fair Practices, set forth in Exhibit D, waich is attached 
hereto and made a part hereof, shall be the Code of Fair Practices for tno 
Chicago Metropolitan Area, Exhibit D may be changed by agreement between 
the contracting distributors provided, however, that any change shall become 
effective only upon the written aporoval of the Secretary. 
a This agreement shall be effective at such time as tne Secretary nay 
declare above nis signature attached hereto; and this agreement shall con- 
tinue in force mtil the last day of the month following the aforesaid ef- 
fective date and thereafter from month to month, except that - - - 

(a) The Secretary may (and upon request of 75 percent of the con- 
tracting producers, or upon request of 75 percent of tne contracting dis- 
tributors, suca percentages to be measured by the volume of milk marketed 


or fluid milk distributed, resnectivoly, the Secretary shall) by press 
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release or other notice as the Secretary may determine, given on or before 
the 20th day of any month, terminate this agreement as of the end of such 
month, 

(b) The Secretary may for good cause shown as of the end of any month 
terminate this agroenent as to any part: signatory hereto by notice in writ- 
img deposited on or before the 20th of such month in the registered mails 
and addressed to such party at the address of such party on file with the 
Secretary. 

(c) This agreement shall in any event terminate whenever the Presi- 
dent or Congress shall terminate the provisions of the Act which authorizes 
this agreement. 

10, The benefits, privileges, and immunities conferred by virtue of this 
agreement shall cease upon its termination, except with respect to acts 
done prior thereto; and the benefits, privileges and immunitics conferred 
by virtue of this agreement upon any party signatory hereto shall cease 
upon its termination as to such party, except with respect to acts done 
prior thereto. 

11. The contracting oroducers and contracting distributors shall use their 
best efforts to assure the observance of the terms and conditions of this 
agreement by such producers and distributors. Subject to such regulations 
as the Secretary may prescirbe, the contracting producers and the contract- 
ing distributors shall estadlish such agency or agencies as are necessary 
to (a) receive complaints as to violations by any contracting producer or 
contracting distributor of the terms or conditions of this agreement, (b) 
adjust disputes arising under this agreement botween contracting producers 
and/or contracting distributors, (c) make findings of fact which may be 


published, (ad) issue warnings to such persons, and (c) take such lawful 
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measures as may be appropriate; and such agency or agencies if it or they 
deem it necessary, shall report its findings and action with respect thereto 
to the Secretary for appropriate proceedings under the Act. 
12, This agreement may be executed in multiple counterparts which, when 
signed by the Secretary, shall eee titGe a taken together, one. and the game 
instrument as if all such signatures were contained in one original. 
13, After this agreement first takes effect any producer or association of 
producers of milk for consumption as fluid milk, or any distributor of fluid 
milk, may become a oarty to this agreement if a counterpart thereof is exe- 
cuted by him and by the Secretary. The agreement shall take effect as to 
such producer or distributor at such time as the Secretary may declare above 
his signature attached to such counterpart, and the benefits, privileges, 
and immunities conferred by this agreement shall then be effective as to 
such producer or distributor. 
14, The contracting distributors herewith apply for and consent to licens- 
ing under the Chicago Milk Shed License to be issued by the Secretary and 
subject to Milk Regulations, Series 1, presented by the Secretary and ap- 
proved by the President; and the contracting producers and contracting dis- 
tributors agree that in case of differences between the provisions of Ex- 
hibit A or B of this agreement and the terms and conditions of said license 


upon the same subject matter, the terms and conditions of the license shall 
govern the interpretation of the provisions of said Exhibits. 
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measures as may be appropriate; and such agency or agencies if it or they 
deem it necessary, shall report its findings and action wita respect thereto 
to the Secretary Zor appropriate proceedings under the Act. 
lz. This agreement may be executed in multiple counterparts which, when 
signed by the Secretary, shall Reneertace. taken together, one. and the same 
instrument as if all such signatures were contained in one original. 
13. After this agreement first takes effect any producer or association of 
producers of milk for consumption as fluid milk, or any distributor of fluid 
milk, may become a oarty to this agreement if a counterpart thereof is exe- 
cuted by him and by the Secretary. The agreement shall take effect as to 
such producer or distributor at such time as the Secretary may declare above 
his signature attached to such counterpart, and the benefits, privileges, 
and immunities conferred by this agreement shall then be effective as to 


such producer or distributor. 
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IN WITNESS WHEREOF, the contracting producers and the contracting dis- 
tributors acting wmder the provisions of the Agricultural Adjustment Act, 
for the purposes and within the limitations herein contained, and not other- 
wise, have hereunto set their respective hands and seals. 
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WHEREAS, It is provided by Section 8 of the Agricultural Adjustmont Act 
as follows: 


"Sec. 8. In order to effectuate the declared policy, the Secretary of 
Agriculture shall have power -- 


"(2) To enter into marketing agreements with processors, asSociations 
of producers, and others engaged in the handling, in the current of inter- 
state or foreign commerce of any agricultural commodity or product thereof, 
after due notice and opportunity for hearing to interested parties. The mak- 
ing of any such agreement shall not be held to be in violation of any of the 
antitrust laws of the United States, and any such agreement shall be deemed 
to be lawful: provided, That no such agreement shall remain in force after 
the termination of this Act. 


WHEREAS, Due notice and opportunity for hearing to interested parties 
has been given pursuant to the provisions of said Act and the Regulations is- 
sued thereunder, and 


WHEREAS, It appears, after due consideration, that this is a marketing 
agreement between the Secretary and persons engaged in tae handling of milk 
and its products within the meaning of said section in the current of inter- 
state commerce, and effectuates the declared policy of the Agricultural Ad- 
justment Act. 


NOW THEREFORE, The Sccretary of Agricvlture acting under the provisions 
of the Agricultural Adjustment Act, for the purposes and within the linita- 
tions therein contained, and not otherwise, does hereby execute this agree- 
ment under his nand and the official seal of the Department of Agriculture 
in the City of Washington, District of Columbia on this 
day of July, 1933, 


Pursuant to the provisions hereof, I declare this agreement to be ef- 
fective on and after 12:01 p.m. Eastern Standard time, » 19336 


Secretary of Agriculture 


MeC--6.29,.33 
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EXHIBIT "A" 


Production Prices of "Fluid Milk" 


Prices paid to producers shall be determined with reference to the 
"rules for Control of Basic Production" (set forth in Exhibit "B" to 
this agreement) waich set up definite quantities of milk nom as "bases." 
In addition thereto there shall be three classes of milk, Class 1 is an 
amount equal to 90 percent of the "bases" of all producers. Class 2 
shall be an amount equal to 10 percent of said "bases." Class 3 shall be 


the additional milk which may be delivered to "contracting distributors." 


The price of Class 1 milk shall ve: $1.75 per cwt. for milk of 3.5 
percent butterfat content subject to a butterfat differential of 4¢ per 
one-tentna of one percent of butterfat content below ar above 3.5 percent. 
The price of Class 2 milk shall be: three and one-half times the monthly 
average price in the Chicago market of 92 score creamery butter sold at 
wholesale plus 20 percent of the result, adjusted by the aforesaid butter- 
fat content differential. The price of Class 3 milk shall be: Three and 
one-half times the monthly average price in the Chicago market of 92 score 
creamery butter sold at wholesale adjusted by the aforesaid butterfat 
differential, plus 3¢ per cwt. of such milk, All prices are f.o.b. coun- 
try plants, platforms, or loading stations, with, in the case of Class l 
prices, a deduction of 1¢ per cwt. for each 10 miles or part thereof in 
excess of 70 miles up to 100 miles from the City Hall of the City of 
Chicago, and a further 1¢ per cwt. deduction for each 15 miles or part 
thereof in excess of 100 miles from the City Hall of Chicago. 


Cream for the purposes of this schedule shall be all of Class 1 milk 
not actually sold for consumption as milk, all of Class 2 milk and such 
amounts of Class 3 milk as may be sold as cream; and the prices thereof 
shall be the same as those quoted for Class 1 and Class 2 and Class 3 milk, 


The "contracting distributors" severally agree to purchase daily a 
quantity of Class 1 milk computed as follows: For each wagon or truck 
route operated during the years 1929 and 1930 and for each wagon or truck 
route added thereafter by each "contracting distributor"; 

a. 282 1/2 los. per each retail wagon or truck route 
b. 1050 lbs. ner each wholesale wagon or truck route 


And in addition 10 percent of the total of such amounts. 


Al1 milk delivered in any month shall be paid for not later 
than the loth of the following month. 
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EXHIBIT "B" 


Rules for Control of Basic Production. 


For the purposes of this agreement the term "base" as used in re- 
spect to any producer, farm or herd, as the case may be, shall be: 


(a) In the case of membors of Pure Milk Association, the 
Quantity of milk recorded as such base in the files of Pure Milk 
Association, 


(bo) In the case of producers who sell milk within the Chicago 
Metropolitan Area and have had no base established by Pure Milk As- 
sociation, a base snall be allotted by an agency approved by the 
Secretary and bases allotted by such agency shall de equitable as 
compared with the bases established by Pure Milk Association for 
all othor producers delivering milk in the same Pure Milk Association 
district. 


(c) Producers not now selling milk within the Chicago Mctro- 
politan Area will be alloticd bascs (1) in the case of new menbers 
of Pure Milk Association by Pure Ifillks Association and (2) in the 
case of non-members of Pure Milk Association by an agency appointed 
by the Secretary, as follows: The base shall be established during 
the the first 90 days in which they produce and market milk within 
the Chicago Metropolitan Arca and snall be equal to 60 porcent of 
their average daily production during such 90 days. 


1. Producers, who are tenants, renting farms may retain their 
respective bases", 

2. Producers who rent farms for cash, which farms have no "base", 
will be entitled only to their own respective "bases". Landowners who 
rent on shares will be entitled to the entire "base" of farms so rented 
if the landowners own the entire herds on such farms. Where cattle are 


ovmed jointly the "base" will be divided according to the ownership of 
the cattle, 


3. Tne established "bases" of any landlord and his tenant or 
tenants may be combined, 


4. <A "base" may be transferred with an entire herd where sale and 
transfer is made to one party at one transaction, provided such herd 
shall be maintained for six (6) months consecutively thereafter on the 


first farm on which such herd shall be established after such transac- 
tion. 


5. "Bases" may be retained by producers only when milk is pro- 
duced on farms that have supplics the market for "fluid milk" for con- 
sumption purposes in the Chicago Metropolitan Area within the past year 


Ppt i 


or from fams that lie within a territory regularly supplying said 
market. 


6, ‘where a herd is dispersed for any reason within a transfer 
of its "base", the herd must be replaced within forty-five (45) days 
if such "base" is to be retained by the producer. 


7. Producers may combine all "bases" to which they may be en- 
titled hereunder, 


8. Any producer who shall voluntarily remain off the market for 
a period of more than forty-five (45) days shall upon resuming produc- 
tion be treated for the purposes hereof as a new producer. 


9. Producers whose average daily production for any three (3) 
consecutive months is less than seventy percent (70 percent) of their 
"base" sold at Class 1 prices, will thereby establish a new "base" 
equal to such average daily production. 
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EXHIBIT "¢" 


PRICE SCHEDULE FOR CONTRACTING DISTRIBUTOR'S SALES 


(a) Sales of the following articles in the Chicago Metropolitan 
Area made by contracting distributors shall be at the prices herein- 
after in this Exhibit set forth. Sales of the following articles in 
bottles shall be made only in bottles of the sizes specified, and where 
a, butterfat content is specified, only at the specified percentage. 


(bd) It shall not be deemed a violation of this agreement to add 
to the selling price of any article or articles hereinafter in this 
Exhibit specified, any sales or occupational taxes imposed by the laws 


of any State, if permitted by such laws; but, any such additions shall 
be uniform as to all contracting distributors, 


I. -—- Wholesale Price Schodule 


This schedule shall apply to sales of the following articles for 
resale except that it shall not apply to sales to stores. 


1. MILK - BULK:- 


30¢ per gallon in full 8&gallon or 10-gallon cans 
3e¢ per gallon in split cans 


2. MILK - BOTTLES: - 


8-1/2¢ - quarts 

§ - pints 
Z1/2¢ - 1/2 pints 
4-1/2¢ -~1/3 quarts 


3. BUTTERMILK - BOTTLE: - 


8-1/2¢ - quarts 
3-1/2¢ -1/2 pints 
4-1/2¢ -1/3 quarts 


4, CHOCOLATE OR COCOA DRUK - BOTTLE:- 


4g — 1/2 pints 
5¢ - 1/3 quarts 


5. CREAM — BULK:+ 


o¢ a point in quantities of 8 gallons or over 
5-1/2¢ a point in quantities of less than 8 gallons. 
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The foregoing charges for cream in bulk shall be 
lacreased by 10¢ per gallon for such cream delivered 
from retail wagons in outlying sections (10¢ additional 
eer gallon in outlying sections) as established by 
existing trade customs. 
6. CREAM - SOTTLE:~ 
18% - 324 -— quarts 
20% - 37¢ - quarts 


quarts 


22% - 424 


30% —- 48¢ - quarts 


II. Price Schedule to Stores 
This schedule shall apply to sales of the following articles 
to stores: 
~,. MILK — BOTTLE:- 


8-1/2¢ - quarts 
S¢ - pints 


8. SUTTERMILK - SOTTLE:- 
8-1/2¢ - quarts 
9. CHOCOLATE OR COCOA DRINK - BOTTLE:- 
7-1/2¢ - pints 
10. CREAM — BOTTLES:- 
13-1/2¢ - 1/2 pints, table cream 
7-1/2¢ - gills, table cream 
18-1/2¢ - 1/2 pints, whipping cream 
11. COTTAGE CHEESE:- 


12-1/2¢ - per 12 ounce package 
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Se he 
SOURED CREAM - BOTTLE:- 
If butterfat content is 10% or over - 
3o¢ —- quarts 
18¢ — pints 
9¢ - 1/2 pints 
III.--Retail Price Schedule 


This schedule shall apply to sales of the following articles 
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MILK — BOTTLE:- 


10¢ - quarts, except that if sale is made upon the 
order of any one of the following relief 
agencies the price shall be 9-1/2¢ per quart: 


Illinois Emergency Relief Commission 
Jewish Charities 

Catholic Charities 

United Charities 

Tommship Trustees of Lake County, Indiana 


7¢ — pints 
4¢ ~ 1/2 pints 


SPECIAL OR PREMIUM WHOLE MILK -— BOTTLES:- 


Not less than 13 nor more than 15¢ - quarts 
9¢ - pints 


BUTTERMILK — BOTTLE:- 


10¢ - quarts 
7¢ —- pints 


CHOCOLATE OR COCOA DRINK - BOTTLE:- 


16¢ ~ quarts 
9¢ —- pints 
5¢ - 1/2 pints 


CREAM — DOTTLE:- 


do¢ —- Quarts, table cream 

15¢ - 1/2 pints, table cream 

9¢ — gills, table cream 

20¢ ~ 1/2 pints, whipping cream 
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18. COTTAGE CHEESE:- 
14¢ per 12 ounce package 
19. SOURED CREAM - BOTTLE:- 
If butterfat content is 18 percent or over - 
42¢ ~ quarts 


25d — pints 
12¢ ~ 1/2 pints 
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EXHIBIT '"p! 
Code of Fair Practices 


The following practices are considered wafair and shall not be en- 
gaged in by the contracting distributors or by their officers, employees 
or agents: 


. SAMPLES 
1. It shall be considered wnfair practice to put out goods as samples, 
MISREPRESEN TATION 


2. It shall be considered unfair practice to sell goods which mis- 
represent the trade article. 


SPECIAL INDUCEMENTS 


3. It shall be considered unfair practice to give to any store re- 
tailing milk, cream or the derivatives of milk, special induce- 
ments not enjoyed by the contracting distributors! general trade; 
or to exchange milk or cream. 


4, It shall be considered unfair practice to give or pay to any 
hotel, apartment or factory owners, managers, janitors, receiv- 
ing clerks, maids, housekeepers, linen room attendants, or any 
other persons, money, compensation, gratuity, free milk, cream 


or the derivatives of milk, or discounts, for either business 
or information or assistance in procuring business; and any em- 
ployee violating the provisions of this paragraph shall be dis- 
charged. 
Milk licenses only are excepted from the provisions of para- 

graphs 3 and 4 of this Exhibit "Dp". 

{> 

2° : So. It shall be considered an unfair practice to give, loan, sell, 

se ) or furnish, under any circumstances, ice boxes, ice, or other 

» devices or means for refrigeration. 


SOLICITORS 


6. It shall be considered unfair practice to have more than one man 
on a Wagon or to use foremen as solicitors excenting only when 
taey are serving routes. No foreman shall be kept indefinitely 
on a route for the purpose of building up a route. 


PREMIUMS - DISCOUNTS 


7. It shall be considered unfair practice to pay premiums or allow 
discounts of any sort to new customers. 


SS i Re 


PAYING EMPLOYEES 


8. It shall be considered unfair practice to give employees prizes 
of any description on new business or for new customers; or to 
offer to pay bonuses to employees for getting percentages of 
business, 

BUYING LEADS 

9. I% shall be considered unfair practice to buy any leads from real 
eState firms, moving companies, gas and telephone companies or 
any other agencies or persons. 

ADVERTISING 


10, Except as the same may be conducted through an association of con- 


tracting distributors it shall be considered unfair practice: 


(a) To take advertising in any program, periodical or publica- 


tion of any kind whatsoever unless such publication has a 
general paid circulation or is for sale on news stands. 
Advertisements or display type in telephone directories, 
advertisements in hotel registers and radio advertising 


are to be considered in the same class as program advertise- 
ments, 


(by) To conduct exhibits and displays, such as floats, wagons, 


automobiles, and similar displays in parades and like ac- 
tivities. 


(c) To buy tickets for benefits, concerts, fairs and exhibits, 


GIVING GOODS AWAY 


ll. It snall be considered wnfair practice to give away goods. 


SPECIAL ROUTES 


12. 


EXCLUSIVE 


13. 


It shall be considered unfair practice for the purpose of work- 
ing a new building to put on, in a territory already adequately 
served by existing routes a new route, without sufficient other 
business to constitute a wiole route. 


DEVICES 


It shall be considered unfair practice to contract for or to 
use any container, bottle, device, or to sell any beverage 
including milk, which is controlled by a natent or copyright 
and wiich is not offered to dealers generally, unless the con- 
tracting distributor has sole interest therein or a shop right 
thereto. Existing contracts are excepted from the provisions 
of this paragraph. 


- 19 - 


BOTTLES, BTC. 


14, It shall be considered unfair practice for any contracting 
distributor to use in the course of his business any bottle, 
can or case the title to which is vested in another person, 
firm or corporation. 


It shall also be considered unfair practice for any contract- 
ing distributor to sell fluid milk in bottles except in those 
on wrich there shall be blown or otherwise noted words ap- 
propriatéely identifying the contracting distributor, and which 
bottles are sealed with caps bearing words appropriately iden- 
tifying the contracting distributor. 


This paragraph shall not be construed to apply to stores 
or to persons reselling for consumption on the premises where 
sold, 


HIRING EMPLOYEES 


15. It shall be considered unfair practice to hire an employee while 
in the employ of another contracting distributor. 


16. It shall be considered unfair practice to place a salesman on 
a route, which within one year »reviously, he had covered in 
mole or in part for another contracting distributor. 


STANDARDIZATION 


17. It shall be considered unfair practice to sell soured cream of 
less than 18% butterfat content. 


18. It shall be considered unfair practice to sell sweet cream retail 
in containers other than quarts, half-pints, and gills. 


19, It shall be considered wnfair practice to sell milk and/or cream 
over the counter, other than at retail prices specified in Ex 
hibit "4, 


20. It shall be considered unfair mractice to carry ice other than 
crushed ice on the wagons, 


SPECIAL DELIVERIES 


cl. It snall be considered unfair practice regularly to make special 
deliveries to any particular retail customer. 


TERRITORIES 


22. It shall be considered unfair practice for a distributor to sell 
either for himeelf or as agent for another in a territory which 
within one year previously has been covered by him in any capacity 
for another, 
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‘, 1. The parties to this Amendment of the Marketing Agreement for Milk = 


Chicago ijilx Shed are the contracting producers, the contracting distrivutors, 
and the Secretary of Agriculture of the United States. 


WHEREAS, it is the declared policy of Congress, as set forth in Section 
2 of the Agricultural Adjustment Act, aporoved May 12, 1933, as amended 


(1) to establish and maintain such balance between the production 
and consumption of agricultural commodities and such market 
ing conditions therefor, as will reestablish prices to farmers 
at a level that will give agricultural commodities a purchasing 
power with respect to articles that farmers buy, equivalent to 
the purchasing power of agricultural comsodities in the base 
period; the base period in the case of all agricultural commodi- 
ties except tobacoo being the pre-war period, August 1909 — 
July 1914, and in the case of tobacco, the base period being the 
post-war period, August 1919 — July 1920: 


(2) to approach such equality of purchasing power by gradual cor- 
rection of the present ineqalities therein at as rapid a 
rate as is deemed feasible in view of the current consumptive 
demand in domestic and foreign markets; and 


(3) to protect the consumers! interest by readjusting farm production 
at such level as will not increase the percentage of the consum=- 
ers! retail expenditures for agricultural ctw odities, or products 
derived therefrom which is returned to the farmer, above the per- 
centage which was returned to the farmer in the pre-war period 
Aagust 1909 — July 1914; and 


HEREAS, it is under stood that to effectuate such declared policy, the 
contracting producers shall receivo a fair proportion of the financial vene~ 
fits rosulting to the contracting distributors from this Amendment to the 
said Mariceting Agreement for Milk - Cyicago Milk Shed and acts done pursuant 
thereto until parity is achieved for the contracting prodmcers, and that sub- 
ject to the forcgoing, at all times, efforts will be made by the contracting 
distrizsutors to yield to the consumers a fair proportion of such financial 
benefits and savings; and 


VHEPEAS , pursuant to the Act, the parties hereto, for the purposes of 
correcting tre conditions now obtaining in the marketing of fluid milk in 
the Chicago lictropolitan Milk Area, desire to amend the "Marketing Agreement 
for Milk - Chicago Milk Shed", approved and executed by the Secretary of 
Agriculture July 28, 1933, in the manner herein set forth, NOW, THEREFORE, 
the parties hereto agree as follows: 


1. That the aforesaid Marketing Agreement for Milk ~ Chicago Milk 
Shed shall be amended by striking out all of Exhibit A, all of Exhibit C, and 
all of Exhibit D thereof, and by inserting in lieu thereof, Amended Exhibit A, 
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Amended Exhibit C, and Amended Rxhibit D, all of which are attached hereto and 
made a part hereof. 


2. The Exhivits A, C, and D, as contained in said Marketing Agreement 
for Milk - Chicago Milk Shed shall cease to be effective on and after the ef- 
fective date of this Amendment. 


S. This Amendment of the Marketing Agreement for Milk ~ Chicago Miik 
Shed shall become effective at such time as the Secretary may declare above 
his signature attached hereto. 


4. The provisions of the aforesaid Mar'xeting Agreement except as 
amendod oy this Amendment shall contimue to be in full force and effect. 


IN WITNESS WHEREOF the contracting producers and the contracting dis- 
tributors, acting under the provisions of the Agricultural Adjustment Act, 
for the purposes and within the limitations herein contained, and not other- 
Wise, have hereunto set their respective hands and seals. 
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HEREAS, it appears, after due consideration, that the aforesaid mar- 
keting agreement, as amended, will tend to effectuate the policy of Congress 
set forth in Section 2 of the Act in that such marketing agreement, as amend 
ed, wills 


(1) establish and maintain such balance between the production of 
milk in the Chicago Metropolitan Area and the consumption of such milk and 
its products in the Chicago Metropolitan Area and such marketing conditions 
therefor as will reestadlish prices to the producers thereof at a level that 
will give such agricultural commodity a purchasing power with respect to ar- 
ticles that farmers buy, equivalent to the purchasing power of such agricul- 
tural commodity in the base period as defined in Section 2.of the Act; and 


(2) approach such equality of wurchasing power by gradual correction 
of the present inequalities herein at as rapid a rate as is possivle in view 
of current consumptive demand in domestic and foreign markets; and 


(3) to protect the consumers! interest by retail ning the production of 
such agricultural commodity at such level as will not increase the percentage 
of the consumers! retail cost for such agricultural commodity or product de- 
rived therefrom which was returned to the farmers above’the percentage which 
was returned to the farmers in the pre-war period August 1909 — July 1914. 


NOW, THEREFORE, I, HENRY A. WALLACE, Secretary of Agriculture, acting 
under the provisions of the Agricultural Adjustment Act, for the purposes and 
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within the limitations therein contained, and not otherwise, do herevy execute 
this Amendment amending the "Marketing Agreement for Milk = Chicago Milk Shed" , 
heretofore duly executed by me, under my hand and the official seal of the De- 
partment of Agriculture in the City of Washington, District of Columbia, on 
this day of September, 1933; and oursuant to the provisions taereof, I 


declare this Amendmentto be effective on and after 12:01 a.m. central standard 
time, October spo s 


Secretary of Agriculture. 
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EXHIBIT "A" 
PRICES TO BE PAID PRODUCERS AND EQUALIZATION POOL 


al St Definitions. As used in this Exhibit, the following words and phrases 
shall mean: 


(a) @he words "producers" and "distritutors" include both contracting 
producers and contracting distributors as defined in the Agreement and also 


producers and distributors as defined in the license issued by the Secretary 
of even date herewith, 


(0) Sales Milk is that milk delivered by producers to distributors 


and used by distributors as Class 1 Milk and Class 2 Milk, doth as herein de-~ 
fined. 


(c) Surplus Milk means all milk delivered by producers to distributors 
Other then sales milk. 


(a) Estadlished Base is that qantity of milk allotted to each pro- 
ducer in accordance with the rules for control of basic production set forth 
in Exhidit B. 


(e) Delivered Base is that quantity of milk delivered by any producer 
to any distributor which is not in excess of the established base of such pro- 
ducer. 


(f) Adjusted Base means that »sortion of the delivered base of any 
producer adjusted in the mamer hereinafter provided in this Exhibit "A". 


(s) Class 1 Milk means all milk sold by distributors for consumption 
as milk in the Chicago Metropolitan area. 


(h) Class 2 Milk means all milk used by distributors to produce the 
cream sold by distritutors for consumption as cream in the Chicago Metropolitan 
ATCA. 


i Cost of Milk to Distributors 


1. The following prices are f.o.b. distritutor's country plants plat- 
forms or loading stations, for milk of 3.5 percent butterfat content. 


Class 1. The price of Class 1 milk to be paid by the distributor 
shall ve $2.10 per hundred weight. 


Class 2. The price for Class 2 milk to be paid by the distributor 
shall be $1.45 per hundred weight. 


Surplus Milk. The price of Surplus Milk per hundred weight shall be 
3 cents, plus 3 1/2 times the average price in the Chicago market, for the 
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Calendar month during which the milk is delivered, of 92-score creamery but- 
ter sold at wholesale. 


2e In order to equalize between distributors on account of difference 
in quantities of milk used by distriwtors as Class 1 milk and Class 2 milk 
respectively, there shall be an adjustment through the Equalization Pool, 
hereinafter provided for, as follows: 


(a) On or before the 10th day of each calendar month, each dis- 
tributor shall report to the Auditor of the Equalization Pool the total quan- 
tities sold or used by such distributor during the preceding calendar month 
as Class 1 Milk and Class 2 Milk respectively and the established base and 
actual deliveries of each producer supplying him during the preceding calendar 
month. 


(0) The Auditor shall establish the weighted price of sales milk 
for each distributor by: (1) multiplying the total quantity of Class 1 Milk 
sold by such distrivutor during the previous month by the Class 1 price; (2) 
by multiplying the total quantity of Class 2 Milk used by such distributor 
during the previous month by the Class 2 price; (3) adding the two resulting 
products together and (4) dividing the sum thereof by the total mumber of 
pounds of Sales Milk sold or used by such distributor during the previous 
month. The resulting figure will be the weighted price at which such distribd- 
utor shall account to the Equalization Pool for total quantities of Sales i:ilx 
sold or used by such distrioutor during the current month. 


(c) The Auditor shall then compute a dlended price for the entire 
market vy: (1) miltiplying the total quantity duly reported as sold by dis- 
tributors during the previous month as Class 1 Milk by the Class 1 price; (2) 
maultiplying the total quantity duly reported as used by all distributors during 
the previous month as Class 2 Milk by the Class 2 price, (3) adding the two 
resulting oroducts together and (4) dividing the sum thereof by the total 
quantity of Sales Milk duly reported as sold or used by distributors during 
the previous month. The resulting figure will be the blended price for the 
entire market for Sales Milk for the current month. 


(d) Each distributor whose weighted price for the current month 
shall exceed the blended price for the entire mrket for the current month, 
voth as hereinbefore determined, shall pay into the Equalization Pool an 
amount per hundredweight equal to the difference between the weighted price 
of such distributor for Sales Milk and the blended price multiplied by the 
total hundredweight of Sales Milk sold or used by such distributor. 


(ce) Hach distributor whose weighted price for the current month 
is less than the blended price for the entire market for the current month, 
both as hereinbefore determined, shall be entitled to receive from the 
Equalization Pool an amount per hundredwoight equal to the difference between 
the blended price and the weighted price of such distributor multiplied by 
the total nundredweight of Sales Milk sold or used by such distributor. 


6 


a, Prices to Producers 


In order to equalize prices to be paid each producer for his deliveries 
of milk, with refecrence to the total quantities of Sales Milk used or sold by 
distri sutors in comparison to total established bases, there shall de an ad- 
justment through the Equalization Pool hereinafter provided for, as follows: 


(a) The Auditor of the Equalization Pool shall compute the total re- 
ported quantities of Sales Milk for the previous month and the total of the 
established oases for said previous month, of producers sup lying such re~ 
porting distributors, and shall divide such total of qantities of Sales Milk 
by such totel of established bases. The result will be a percentage waich 
is to be apolied against the several estodlished bases of all producers for 
the current month as provided in the next paragraph of this Subdivision. 


(0) The Auditor shall report to every distrivutor the percentoge ar- 
rived ot as provided in the preceding paragraph. Every distrivutor shall 
thereupon pay to each of theor oducers supplying him, the blended price as es- 
tadlished in the preceding subdivision of this Exhibit "A" on that percentage 
of the estaodlished tase of each such producer resulting from the application 
of the foregoing percentage to such estadlished base; but in the case of any 
producer whose delivered base is loss than such percentage of his established 
base, payment to such producer shall be made on the delivered base. The ad- 
justed base of each producer for the current month shall therefore be either 
his delivered base or the foregoing percentage of his established base, which- 
ever snall be the lower. 


(c) If in the case of ony distributor, the mumber of pounds of Sales 
Milk delivered to him be less than the adjusted bases of all the producers de— 
livering Soles Milk to him (due, in any instance, to the delivered base being 
less than the foregoing percentage of established bases) such distribvutor 
shall pay into the Equalization Pool the difference vetween the blended price 
for the entire market per cwt. and the surplus price per cwt., miltiplied 
by the amount of such deficiency in quantities per cwt. The amount so paid 
by all such distributors shall be held in the Equalization Pool, as a Svecial 
Reserve Fund, to be disposed of as provided in Subdivision IV of this Exhibit. 


(d) In the case of any distributor whose payments to producers plus 
his total payment into said Special Reserve Fund is less than the amo nt which 
he owes for Sales Milk, as hereinvefore set forth, he shall pay sucn differ- 
ence into the Equalization Pool. The payments to be mde dy distrivdutors as 
provided in this pnragrgh and in the preceding paragraph shall be mide on the 
same date herein provided for payment to producers. 


(e) As soon as reasonably practicable the Auditor shall distritute 
monthly the payments, if any, received by him pursuant to the preceding para~ 
graph omong those distributors, whose actual payments to producers, plus pay— 
ments into the Special Reserve Fund, are in excess of the amount which such 
distrisutors are accountable for at the blended price for Sales Milk. The 
payments, received by the Auditor under thopvreceding paragraph shall be paid 
to sucn distributors pro rata in »ccordance with such excess payments mode 
by each such distributor, 
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TVs Special Reserve Fund 


There shall first be charged against the Special Reservé Fund, the cost 
of operation of the Equalization Pool, and if there be a balange after deduc- 
tion of such cost of operstion, it shall be used as follows: If any distribu- 
tor to whom payments are due from the Equalization Pool, has not received the 
same out of payments due to the Equalization Pool as provided in the preceding 
subdivision, then such distributor shall receive pro rata paymont out of the 
Special Reserve Fund to the oxtent necessary to make up the full amount to 
which he may be entitled. Whenever the accumulated balance in the Special 
Reserve Fund shall, in the opinion of Milk Industry Board, be sufficient to 
constitute an adequate reserve for the purposes herein set forth, Milk Indus- 
try Board may, in. its discretion, distrioute to producers in whole or in part, 
any moneys paid into the Special Reserve Fund in excess of such-dequate reserve. 
Such distribution may be made from month to month, in an equitable manner in 
accordance with the adjusted bases of all producers in the market during the 
month in which such payments may be mad3,. 


Ve Administr-tion of the Equalization Pool 


The Agency provided for in Section II of this Agreement sioll be known 
as the Milk Industry Board, which may be a corporation. Said Milk Industry 
Board shall select the Auditor (who shall be a licensed public accountent) 
to operate on its behalf the Equalization Poc?. Payments made into the Equal- 
ization Pcol as provided herein shall be mede to Milk Industry Board. liilk 
Industry Soard shall de authorized to provide for reasonable compensation to 
the Auditor, and to incur such other expenses as Milk Industry Board may deem 
necessary for the proper conduct of said Eyuelization Pool. All such expenses 
and compensation shall be deemed to be the cost of operation as used herein. 


Von Additional Adjustments 


In addition to the foregoing payments to producers in respect of the 
adjusted Dases of cach producer, every distridutor shall make the following 
additional payments or be entitled to make the following deductions as the 
case may be. 


(a) If any producer has delivered to any distribvtor milk having an 
average outterfat content for such moath other than 3.5 cercent, such distritu- 
tor snall my to each such producer a buttertat differential of 4 cents per 
hundred pounds for 1/10th of 1 percent average buiterfat content above 3.5 
percent, or shall be entitled to deduct a butterfat differential of 4 cents 
per hundred pounds for each 1/10th of 1 percent vutterfat content below 3.5 
percent, 


(0) If any producer has delivered milx to a distritmtor at a country 
plant, platform, or londing station, located more than 70 miles from the City 
Hall in Chicago, such distributor shall be entitled to make a deduction from 
the blended price in respect to Sales Milk so delivered on the following basis: 
1¢ per nundred weight for each 10 miles or part thereof in excess of 70 miles, 
but not in excess of 100 miles from the City Hall in Chicago; and an additional 
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1 cent per hundred for each 15 miles or part thereof, in excess of 100 miles 
from the City Hall in Chicago. 


boy ore any producer has made deliveries of milk in any month to any 
distrivutor in excess of the adjusted base of such producer for such month, 
the distrioutor shall pay for such milk delivered in excess of adjusted base, 
the surplus price therefor as hereinabove set forth. 


jane Miscellaneous Provision 


1. Every distrioutor purchasing any milk from producers shall have 
contracts or other arrongements for the purchase of milk from sufficient indi- 
vidual producers having established bases so that his aggregate purchases shall 
result in such distributor purchasing daily, if tendered, a quantity of milk 
sufficient to meet his daily sales of Class 1 Mylk, and his daily requirements 
of milx for sale as cream up to 35% of his sales of Class 1 milk. 


2. Any distributor who is complying with provisions of the preceding 
paragraph may purchase milx or cream for the purpose of sale for consumption 
as milk or cream in the Chicago Metropolitan area from producers other than 
tiose with established bases, but such puchases shall be mde at a price which 
will secure such producers of such milk, whether or not said milk be purchased 
in the form of milk or cream, a orice per hundredweight equivalent to the Class 
1 or Class 2 price herein set forth, according to use. A monthly report of 
any such purchases by distributors shall be made to the Milk Industry Board, 
and the Milk Industry Board shall be authorized to exclude the quantities 
thus purchased and the purchase price therefor from the computations employed 
in calculating the Equalization Pool. 


3. <Anyrproducer electing to retain on his farm the excess of his produc 
tion over his established base, inste’d of delivering the same to the distribu 
tor to whom he is delivering his baSe milk, shall, except as to the amount con- 
sumed on his own farm, separate such excess into cream and skim milk, the cream 
to be sold for manufacturing purposes, and the skim milk to be retained on 
\ bi ls do ag 


4. For the purposes of controlling production and making supply con- 
tracts, the Auditor shall furnish to the Pure Mylk Association a duplicate of 
his report to ench individual distributor and of the whole mrket equalizing 
Operation. Each distrimtor shall furnish to the Pure Milk Association a 
duplicate of his report to the Auditor. Such information shall be treated as 
confidential by the Pure Milk Association. 


5. The reports and figures of the Auditor shall be final and conclusive 
and no claim shall be maintained against Milk Industry Board or any member 
thereof on account of any alleged discrépancy in said figures or reports. 


6. All milk delivered in any month shall be paid for nct later than 
the 15th of the following month. 
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7. The Milk Industry Board shall have the right to make such addition- 
al rules and regulations for the equitable operation of the Equalization 
Pool as it may deem advisable, it being understood that the purpose and in- 
tent of the Equalization Pool is that the gross cost to the distributor for 
Sales Milk, during any month, after the Auditor of the Equalization Pool has 
made the necessary adjustments as provided in this exhibit, shall be the prices 
set forth in this exhibit (subject to the adjustments provided in Subdivision 
6 of this exhibit) for the quantity sold or used as Sales Milk. 
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EXEIBIT C. PRICE SCHEDULE FOR CONTRACTING DISTRIBUTORS! SALES 


(n) Snles of the following articles in the Chicago metropolitan area 
made by contracting distributors shall be at the prices hereinafter in this 
exhibit set forth. Sales of the following articles in bottles shall be made 
only in bottles of the sizes specified, and, where « buttorfat content is 
specificd, only at the specificd percentage. 


(b) It shell not be deemed - violation of this Agreement to add to the 
sclling price of ony article or articles hereinafter in this exhibit specified 
any sales or occupationel taxes imposed by the laws of any State, if permitted 
by such lars; but any such additions shall be wiform as to all contracting 
distributors in accordance with such regulations as the Secretary may prescribe 
‘not in conflict with local lav. 


1. WHOLESALE PRICE SCHEDULE 


This schedule shall apply to sales of the following articles for resale 
except that it shall not apply to sales to stores. 


1. . Milk, bulk.— 


$2 cents yer gallon in full 8-gallon or 10-gellon cans. 
44 cents per gallon in split cans. 
Wasre one purchaser buys a total supply of 8 gallons 
or more in any one dny, even though 1% is necessary to 
make severnl deliveries at different places or at one 
place at different times throughout the day, he will 
be entitled to the 32 cent orice. For example: 5 stops 
©o gallons each is 32 cents per gallon--5 stops 1 galton 
each is 44 cents. 


ee iilk, bottle.-- 


9-1/2 cents, quarts. 

6 cents, pints. 

3~1/2 conte, bie ints. 
4-1/2 cents, 1/3 quarts. 


5» Buttermilk, bottle.-- 


9-1/2 cents, quarts. 
S15 cents, 1/2 pints. 
4-1/2 cents, 1/2 quarts. 


4. Buttermilk, bulic.-- 


$2 cents »er gallon in full 8-gallon cans. 
34 cents per gallon in split cans. 


5. Chocolate or cocoa drink, bottle.-- 
$4u7/2 cents, quarts. 
4 cents, 1/2 pints. 
5 cents, 1/3 quarts. 
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6. Cream or soured cream, bulk.-- 


ee ee) 6 GtnEESE” = 0 Geis 


5-1/2 cents a point in quantitics of 8 gallons or over. 
6 conts a point in quantitics of less thon 8 gallons. 


“.\ OrGaem, bottle.~— 


>» 


If butterfat content is 18 percent, 35 cents; quarts. 

If butterfat content is 20 percent, 38 cents; quarts. 

If butterfat content is 22 percent, 41 cents; quarts. 

If butterfat content is 30 percent, 53 cents; quarts. 

If butterfat content is 36 percent, 62 cents; quarts. 

II. PRICE SC=EDULE TO STORES 

This schedule shall apply to sales of the following articles to stores: 
8. Milk, bottle.-- 


9-1/2 cents, quarts. 
6 cents, pints. 


9. Buttermilk, bottle.-- 
9-1/2 cents, quarts. 
10. Chocolate or cocoa drink, bottle.-- 
7-1/2 cents, pints. 
ll. Cream, bottle.-- 
13-1/2 cents, one-half pints, table cream. 
"=1/2 cents, gills, table cream. 
18-1/2 cents, one-half pints, whipping crean. 
12. Cottage cheese.-- 
tenis cents per 12-ovnce package. 
13. Soured cream, bottle.-- 
If butterfat content is 18 percent or over-- 
35 cents, quartse 
18 cents, pints. 
9 cents, one-half pints. 
III. RETAIL PRICE SCEEDULE 


This schedule sholl apply to sales of the following articles at retail: 


(Sales of milk and/or cream over the counter shall be considered to be 
rotail sales) -- 
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ll cents, quarts, cxcept that is sale jis made upon 

the order of any one of the following relief agencies 
the price shall be 10-1/2 cents per quart: Illinois 
Emergency Relief Commission, Jewish Charities, Catholic 
Charities, United Charnties, Township Trustees of Lake 
County, Ind. 

7 cents, pints. 

4 cents, one-half pints. 


15. Special or premium whole milk, bottle.-- 


Not less than 14 nor more than 16 cents, quarts. 
9 cents, pints. 


16. Buttermilk, bottle.-- 


ll cents, quarts. 
7? cents, pints. 


17. Chocolate or cocoa drink, bottle.-- 
16 cents, quarts. 
9 cents, pints. 
© cents, one-half pints. 


18. Cream, bottle.-- 


o5 cents, quarts, table cream. 

15 cents, one-half pints, table cream. 

9 cents, gills, table cream. 

20 cents, one-half pints, whipping cream. 


19. Cottage cheese.-- 
14 cents per 12-ounce package. 
20. Soured cream, bottle.-- 
If butterfat content is 18 percent or over-- 
42 cents, quarts. 
25 cents, pints. 
l2 cents; one-half pints. 
Fifteen days after the effective date of this Agreement, the contracting 


distributors may sell fluid milk to any public unemployment relief agency at, 
prices below those set forth in this schedule. 
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EXHIBIT D 


RULES OF FAIR PRACTICES 


The following practices are considered wfair and shall not be engaged 
in by contracting distributors or by their officers, employees or agents: 


(1) Any method or device whereby fluid milk is sold or offered 
for sale at a price less than stated in the agreement, ‘shether by 
any discount, rebate, free service, merchandise, advertising allov- 
ance, credit for bulk fluid milk returmed, loans or credits outside 
of the usual course of business or other valuable consideration or 
&S comoined price for such milk together with another commodity sold 
or offered for sale, whether separately or othervise, or whereby a 
subsidy is given for either business or information or assistance in 
procuring business; or whereby business is obtained, or sought to 
be obtained, by misrepresentation as to any artice listed in Exhibit 
C. 


(2) For my contracting distributor (2) to sell any fluid milk 
in a territory which within one year last past has been covered by 
him in any capacity for another distributor or (b) to cause to be 
sold through an agent or employee fluid milk in any territory ‘hich 
such agent or employee has within one year last past covered in any 
capacity for another distributor or (c) to hire an cmployee while 

"We °° is in the employ of another distributor. 
a 

(3) For any contracting distributor to use in the course of his 
business any bottle, can, or case, the title to which is vested in 
another person, firm, or corporation. This provision shall not be 
construed to apply to stores or to persons reselling for consumption 
on the premises where sold. 
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AMENDED AGREEMENT AND LICENSE FOR MILK - 


CHICAGO MILK SHED 


Notes: Amended agreement appears as 
appendix to Amendment I of 
License. 


AMENDMENT OF LICENSE FOR MILK » CHICAGO MILK SHED 


WHEREAS, it is provided by Section 8 of the Act, as follows: 


"Section 8. In order to effectuate the declared policy the Secretary 
of Agriculture shall have power -—~ 


"(3) To issue licenses permitting processors, associations of 
producers and others to engage in the handling, in the current of inter- 
state or foreign commerce, of any agricultural commodity or product, there~ 
of, or any competing commodity or product thereof. Such licenses shall 
be subject to such terms and conditions not in conflict with existing acts 
of Congress or regulations pursuant thereto as may be necessary to eliminate 
unfair practices or charges that prevent or tend to prevent the effectuation 
of the declared policy and the restoration of normal economic conditions 
in the marketing of such commoditics or products thereof and the financing 
thereof ******* kK 


"(4) To require any licensee under this section to furnish such 
reports as to quantities of agricultural commodities or products thereof 
bought and sold and the prices thereof, and as to trade practices and 
charges, and to keep such systems of accounts as may be necessary for the 
purpose of part 2 of this title": and 


WHEREAS, the Secretary, acting under the provisions of said Act 
for the purposes and within the limitations therein contained, after due 
notice and opportunity for hearing to interested parties given pursuant 
to the provisions of said Act, and to the regulations issued thereunder, 
has, on the 28th day of July, 1933, executed under his hand and the of- 
ficial seal of. the Department of Agriculture a certain agreement entitled 
"Marketing Agreement for Milk - Chicago Milk Shed", and 


WHEREAS, the Secretary, acting under the provisions of said Act, 
for the purposes and within the limitations therein contained, after due 
notice and opportunity for hearing to interested parties given pursuant 
thereto, and in the regulations issued thereunder, and after due considera 
tion, he has, on the 30th day of October, 1933, executed under his hand 
and the official seal of the Department of Agriculture, a certain agreement 
entitled "Amendment of Marketing Agreement for Milk - Chicago Milk Shed", 
and 


WHEREAS, the Secretary has determined that it is necessary to 
modify the terms and conditions of the aforesaid "License for Milk - Chicago 
Milk Shed!" in order that such terms and conditions may be in conformity with 
the said "Marketing Agreement for Milk - Chicago Milk Shed" as amended by 
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the aforesaid "Amendment to Marketing Agreement for Milk ~ Chicago Milk Shed!! 
and to accomplish more effectively the declared policy of said Act and the 
purpose and intent of said Marketing Agreement as amended. He 


: NOW, THEREFORE, the Secretary of Agriculture, acting under the au- 
thority vested in him as aforesaid: apt oem 


Hereby amends and modifies the terms and conditions of the. afore- 
Said "License for Milk, Chicago Milk Shed" as follows: 


‘1. The aforesaid "License for Milk - Chicago Milk Shed" shall be 
amended by striking ont all of Exhibit A, all of Exhibit (, and all of Bx 
hibit D thereof, and by inserting in lieu thereof Amended Exhibit A, Amended 
Exhibit C, and Amended Exhibit D, all of which are attached hereto and made 
&@ part hereof. ' 


2. The aforesaid "License for Milk - Chicago Milk Shed" shall be 
amended by adding thereto as "Appendix III" the aforesaid "Amendment of 
Marketing Agreement for Milk - Chicago Milk Shed." 


8. The aforesaid "License for Milk - Chicago Milk Shea" shall be 
further amended by adding as parazraph 10 thereto the following: 


"10. No distributor shall knowingly purchase fluid milk 
from, or process or distribute fluid milk-for, or 
sell fluid milk to any other distributor who is. 
Violating any provision of this License." 


4. The aforesaid "License for Milk - Chicago Mili Shed" shall be 
amended by striking out all of paragraph 6 thereof, and by inserting in 
lieu thereof a'new paragraph numbered "6", reading as follows: | 


"6, Every distributor shall purchase or sell for. con= 
sumption as fluid milk only such milk as complies 
with the standards governing the production, re= 
ceiving, transportation, processing, and distri- 
bution of fluid milk established pursuant to and 
in accordance with the health ordinances of the - 
city of Chicago, except in those areas within the 
Chicago metropolitan area where the health ordinances. 
of any other municipality are in full force and ecffect.!! 


ie Ss This amendment of the License for Milk - Chicago Milk Shed, 
Shall become effective at such time as the Secretary may declare above his 
signature attached hereto. | | 


6. The provisions of the aforesaid License for Milk =- Chicago 
Milk Shed, except as amended by this Amendment, shall continue to be in 
full force and effect, 


7s Nothing herein contained shall release or otherwise affect 
the liability of any licensee in respect to any violation by him prior 


to the effective date of woe Amendment to License for Milk - Chicago 
Milk Shed. 


we, 6:4 8 WITNESS WHEREOF, I, Henry A. Wallace, Secretary of Agri~ 
culture of the United States, do hereby execute this Amendment to License 
for Milk ~ Chicago Milk Shed, in the City of Washington, District of 
Columbia, on this 30th day of October, 1943, and pursuant to the 
provisions hereof, declare the provisions of said Amendment to License for 
Milk - Chicago Mi llc Shed, to be effective on and after 12:01 A. M. Eastern 
Standard Time, November 3, 1933. 


(S) H. A. Wallace, 
Secretary of Agriculture. 
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EXHIBIT "A! 
PRICES TO BE PAID PRODUCERS AND EQUALIZATION POOL 


I.- Definitions, as used in this Exhibit, the following words and phrases 
shall means 


(a) The words "producers" and "distributors" include both producers and 
distributors as defined in this license and also contracting producers and con— 
tracting distributors as defined in the Marketing Agreement for Milk - Chicago 
Milk Shed, as amended. 


(b) Sales Milk is that milk delivered by producers to distributors and 
used by distributors as Class I milk and Class 2 Milk, both as herein defined. 


(c) Surplus Milk means all milk delivered by producers to distributors 
other than sales milk. 


(d) Established Base is that quantity of milk allotted to each producer 
in accordance with the rules for control of basic production set forth in 
Exhibit B. 


(e) Delivered Base is that quantity of milk delivered by any producer to 
any distributor which is not in excess of the established base of such producer. 


(f) Adjusted Base means that portion of the delivered base of any pro- 
ducer adjusted in the manner hereinafter provided in this Exhibit "A". 


(g) Glass 1 Milk means all milk sold by distributors for consumption as 
milk in the Chicago Metropolitan area. 


(h) Class 2 Milk means all milk used by distributors to produce the 
cream sold by distributors for consumption as cream in the Chicago Metropolitan 
area. 


iia Cost of Milk to Distributors 


1. The following prices are f.o.b. distributor's country plants plat- 
forms or loading stations for milk of 3.5 percent butterfat content. 


Class 1. The price of Class 1 milk to be paid by the distributor 
shall be $2.10 per hundred weight; subject to a discount of 23 cents per 
hundredweight for all milk sold to the charities named in paragraph 14 of 
Exhibit Cc. . 


Class 2. The price for Class 2 milk to be paid by the distributor 
shall be $1.45 per hundredweight. 


surplus Milk. The price of Surplus Milk per hundredweight shall be 2 
cents plus 3-1/2 times the average price in the Chicago market, for the calendar 


month during which the milk is delivered, of 92-score creamery butter sold at 
wholesale. 
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2.» In order to equalize between distributors on account of difference 
in quantitics of milk used by distributors as Class 1 milk and Class 2 milk 
respectively, there shall be an adjustment through the Equalization Pool, 
hereinafter provided for, as follows: 


(a) On or before the 10th day of each calendar month, each dis- 
tributor shall revort to the Auditor of the Equalization Pool the total quan- 
tities sold or used by such distributor during the preceding calendar month 

as Class 1 Milk and Class 2 Milk respectively and the established base and 
actual deliveries of each producer supplying him during the preceding calendar 
month. 


(b) The Auditor shall establish the weighted price of sales milk 
for each distributor by: (1) multiplying the total quantity of Class 1 Milk 
sold by such distributor during the previous month by the Class 1 price; (2) 
by multiplying the total quantity of Class 2 Milk used by such distributor 
during the previous month by the Class 2 price; (3) adding the two resulting 
products together and (4) dividing the sum thereof by the total number of 
pounds of Sales Milk sold or used by such distributor during the previous 
month. The resulting figure will be the weighted price at which such dis- 
tributor shall account to the Equalization Pool for total quantities of Sales 
Milk sold or used by such distributor during the current month. 


(c) The Auditor shall then compute a blended price for the entire 
“market by: (1) multiplying the total quantity duly reported as sold by dis- 
tributors during the previous month as Class 1 Milk by the Class 1 price; (2) 
multiplying the total quantity duly reported as used by all distributors dur- 
ing the previous month as Class 2 Milk by the Class 2 price, (3) adding the 
two resulting products together and (4) dividing the sum thereof by the total 
quantity of Sales Milk duly reported as sold or used by distributors during 
the previous month. The resulting figure will be the blended price for the 
entire market for Sales Milk for the current month. 


(ad) Each distributor whose weighted price for the current month 
shall exceed the blended price for the entire market for the current month, 
both as hereinbefore determined, shall pay into the Equalization Pool an 
amount per hundredweight equal to the difference between the weighted price 
of such distributor for Sales Milk and the blended price multiplied by the 
total hundredwei#ht of Sales Milk sold or used by such distributor. 


(e) Each distributor whose weighted price for the current month 
is less than the blended price for the entire market for the current month, 
both as hereinbefore determined, shall be entitled to receive from the 
Equalization Pool and amount per hundredweight equal to the difference between 
the blended price and the weighted price of such distributor mltiplied by 
the total hundredweight of Sales Milk sold or used by such distributor. 


PRs 
1 6 Prices to Producers 


In order to equalize prices to be paid each producer for his deliveries 
of milk, with reference to the total quantities of Sales Milk used or sold by 4 
distributors in comparison to total established bases, there shall be an ad 
justment through the Equalization Pool hereinafter provided for, as follows: 


(a) The Auditor of the Equalization Pool shall compute the total re~ 
ported quantities of Sales Milk for the previous month and the total of the 
established bases for said previous month, of producers supplying such re~ 
porting distributors, and shall divide such total of quantitics of Sales Milk 
by such total of established bases. The result will be a percentage which 
is to be applied against the several established bases of all producers for 
the current month as provided in the next paragraph of this subdivision. 


(b) The Auditor shall report to every distributor the percentage ar- 
rived at as provided in the preceding paragra aph. Every distributor shall 
thereupon pay to ench of the producers supplying him, the blended price as es- 

tablished in the preceding subdivision of this Exhibit "A" on that percentage 
of the established base of each such producer resulting from the application 
of the foregoing percentage to such established base; but in the case of any 
producer whose delivered base is less than such percentage of this established 
base, payment to such producer shall be made on the delivered base. The ad- 
Justed base of each producer for the current month shall therefore be either 
his delivered base or the foregoing percentage of his established base, which- 
ever shall be the lower. 


(c) If in the case of any distributor, the number of pounds of Sales 

Milk delivered to him be less than the adjusted bases of all the producers de- 
livering Sales Milk to him (due, in any instance, to the delivered base being 
less than the foregoing percentage of established bases) such distributor 

shall pay into the Equalization Pool the difference between the blended price 
for the entire market per cwt. and the surplus price per cwt., multiplied 

by the amount of such deficiency in quantities per cwts--tThe amount so paidoas 
by all such distributors shall be held in the Equalization Pool, as a Special 
Reserve Fund, to be disposed of as provided in Subdivision IV of this Exhibit. 


(d) In the case of any distributor whose payments to producers plus 
his total payment into said Special Reserve Fund is less than the amount which 
he owes for Sales Milk, as hereinbefore set forth, he shall pay such differ- 
ence into the Equalization Pool. The payments to be made by distributors as 
provided in this paragraph and in the preceding paragraph shall be made on the 
same date herein provided for payment to producers. 


(e) As soon as reasonably practicable the Auditor shall distribute 
monthly the payments, if any, received by him pursuant to the preceding para- 
graph among those distributors, whose actual payments to producers, plus pay- 
ments into the Special Reserve Fund, are in excess of the amount which such 
distributors are accountable for at the blended price for Sales Milk. The 
payments, received by the Auditor under the preceding paragraph shall be paid 
to such distributors pro rata in accordance with such excess payments made 
by each such distributor. 
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Iv. Special Reserve Pund 


There shall first be charged against the:Special Reserve Fund, the cost 
of operation of the Equalization Pool, and if there be a balance after deduc- 
tion of such cost of operation, it shall be used as follows:. If any distribu 
tor to whom payments are due from the Equalization Pool, has not received the 
Same out of payments due to the Equalization Pool as provided in the preceding 
subdivision, then such distributor shall receive pro rata payment out of the 
Special Reserve Fund to the extent necessary to make up the full amount to 
which he mey be entitled. Whenever the accumulated balance in the Special 
Reserve Fund shall, in the opinion of Milk Industry Board, be sufficient to 
constitute an adequate reserve for the purposes herein set forth, Milk Indus- 
try Board may, in its discretion, distribute to producers in whole or in part, 
any moneys paid into the Special Reserve Fund in excess of such adequate rescorve. 
Such distribution may be made from month to month, in an equitable manner in 
accordance with the adjusted bases of all producers in the market during the 
month in which such payments may be made. 


Ve Adninistration of the Equalization Pool 


The Agency provided for in Section II of the Marketing Agreement for 
Milk - Chicago Milk Shed shall be knowm as the Milk Industry Board, which may 
be a corporation. Said Milk Industry Board shall select the Auditor (who shall 
be a licensed public accountant) to operate on its behalf the Equalization 
Pool. Payments made into the Equalization Pool as provided herein shall be 
made to Milk Industry Board. Milk Industry Board shall be authorized to provide 
for reasonable compensation to the Auditor, and to incur such other expenses as 
Milk Industry Board may deem necessary for the proper conduct of said Equal 
ization Pool. All such expenses and compensation shall be deemed to be the 
cost of operation as used herein. 


VI. Additional Adjustments 


In addition to the foregoing payments to producers in respect of the 
adjusted bases of each producer, every distributor shall make the following 
additional payments or be entitled to make the following deductions as the 
case may be. 


(a) If any producer has delivered to any distributor milk having an 
average butterfat content for such month other than 3.5 percent, such distribu- 
tor shall pay to exch such producer a butterfat differential of 4 cents per 
hundred pounds for 1/10th of 1 percent average butterfat content above 3.5 | 
percent, or shall be entitled to deduct a butterfat differential of 4 cents per 
hundred pounds for each 1/10th of 1 percent butterfat content below 3.5 percent. 


(b) If any producer has delivered milk to a distributor at a country 
plant, platform, or loading station, located more than 70 miles from the City 
Hall in Chicago, such distributor shall be entitled to made a deduction from 
the blended price in respect to Sales Milk so delivered on the following basis: 
1¢ per hundredweight for each 10 miles or part thereof in excess of 70 miles, 
but not in excess of 100 miles from the City Hall in Chicago; and an additional 


ne 


1 cent per hundred for each 15 miles or part théreof, in excess of 100 miles 
from the City Hall in Chicago. =A 


(c) If any producer has made deliveries of milk in any month to any 
distributor in excess of the adjusted base of such producer for such month, 
the distributor shall pay for such milk delivered in excess of adjusted base, - 
the surplus price therefor as hereinabove set forth. 


VII. Miscellaneous Provision 


1. Every distributor purchasing any milk from producers shall have 
contracts or other arrangements for the purchase of milk from sufficient indi- 
vidual producers having established bases so that his agezregate purchases shall 
result in such distributor purchasing daily, if tendered, a quantity of milk 
sufficient to meet his daily sales of Class 1 Milk, and his daily requirements 
of milk for sale as cream up to 35% of his sales of Class 1 milk. 


ee <Any distributor who is complying with provisions of the preceding 
paragraph may purchase milk or cream for the purpose of sale for consumption 
aS milk or cream in the Chicago Metropolitan area from producers other than 
those with established bases, but such purciiases shall be made at a price which 
will secure such producers of such milk, whether or not said milk be purchased 
in the form of mill or cream, a price per hundredweight equivalent to the Glass 
l or Class 2 price herein set forth, according to use. A monthly revort of 
any such purchases by distributors shall be made to the Milk Industry Board, 
and the Milk Industry Board shall be authorized to exclude the quantities 
thus purchased and.the purchase price therefor from the computations employed 
in calculating the Equalization Pool. 


3. Any producer electing to retain om his farm the excess of his produc- 
tion over his established base, instead of delivering the same to the distribu- 
tor to whom he is delivering his base milk, shall, except as to the amount con- 
sumed on his own farm, separate such excess into cream and skim milk, the cream 
to be sold for manufacturing purposes, and the skim milk to be retained on 
bis farmé 


4. For the purposes of controlling production and making supply con- 
tracts, the Auditor shall furnish to the Pure Milk Association a duplicate of 
his report to e-ch individual distributor and of the whole market equalizing 
operation. Ench distributor shall furnish to the Pure Milk Association a 
duplicate of his report to the Auditor. Such information shall be treated as 
confidential by the Pure Milk Association. 


5. The reports and figures of the Auditor shall to final and conclusive 
and no claim shall be maintained against Milk Industry Board or any member 
thereof on account of any alleged discrepancy in said figures or reports. 


6. All milk delivered in any month shall be paid for not later than 
the 15th of the following month. 


7. The Milk Industry Board shall have the right to make such addition- 
- al rules and regulations for the equitable operation of the Equalization 

Pool as it may deem advisable, it being understood that the purpose and in- 
tent of the Equalization Pocl is that the gross cost to the distributor for 
Sales Milk, during any month, after the Anditor of the Equalization Pool has 
made the necessary adjustments as provided in this exhibit, shall be the prices 
set forth in this exhibit (subject to the adjustments provided in Subdivision 
6 of this exhibit) for the quantity sold or used as Sales Milk. 
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EXHIBIT C. PRICE SCHEDULE FOR DISTRIBUTORS! SALES 


(a) Sales of the following articles in the Chicago metropolitan area 
~ made by distributors shall be at the prices hereinafter in this exhibit set 
forth. Sales of the following articles in bottles shall be made only in 
pottles of the sizes specified, and, where a butterfat content is specified, 
only at the specified Der eeniaee: : : : 


(b) It shall not be deemed a violation of this license to add to fre 

- selling price of any article- or articles hereinafter in this exhibit specified 
any sales or occupational taxes imposed by the laws of any State, if permitted 
by such laws: but any such additions shall be wniform as to all distributors in 
accordance with such regulations as the Secretary may prescribe not in conflict 
with local law. 


1. WHOLESALE PRICE SCHEDULE 


This schedule shall apply to sales of the following articles for resale 
except that it shall not apoly to sales to stores. 


le Milk, bulk.-- 


32 cents per gallon in full 8-gallon or 10-gallon cans. 
344 cents per gallon in split cans. 
Where one purchaser buys a total supply of 8 gallons 
or more in any one day, even though it is necessary to 
make several deliveries at different places or at one 
place at different times throughout the day, he will 
be entitled to the 32-cent price. For example: 95 stops 
5 gallons each in 32 cents per gallon--5 stops 1 gallon 
each is 34 cents. 


ee Milk, bottle.—- 
9-1/2 cents, quarts. 
6 cents, pints. 
3-1/2 cents, 1/2 pints. 
4.1/2 cents, 1/3 quarts. 
Se Buttermilk, bottle.—~ 
9-1/2 cents, quarts. 
3-1/2 cents, 1/2 pints. 
4.1/2 cents, 1/2 quarts. 
4. Buttermilk, bulk.-- 


32 cents per gallon in full 8-gallon cans. 
34 cents per gallon in split cans. 


5. Chocolate or cocoa drink, bottle.-- 
14-1/2 cents, quarts. 


4 cents, 1/2 pints. 
5 cents, 1/3 quarts. 


\—- 
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6s Oream or soured cream, bulk.—- 


=e p27: Bay/2 cents a point in quantities of 8 gallons or over. 
6 cents a point in quantities of less than 8 gallons. 


?e Cream, bottle.-- 
If butterfat content is 18 percent, 35 cents; quarts. 
If butterfat content is 20 percent, 38 cents; quarts. 
If cutterfat content is 22 percent, 41 cents: quarts. 
If butterfat content is 30 percent, 53 cents; quarts. 
If butterfat content is 36 percent, 62 cents: quarts. 
II. PRICE SCHEDULE ‘TO STORES 
This schedule shall apply to sales of the following articles to stores: 


8e Milk, bottle.-- 


9-1/2 cents, quarts. 
6 cents, pints. 


Je Buttermilk, bottle.-- 
9-1/2 cents, quarts. 
10. Chocelate or cocoa drink, bottle.-- 
7-1/2 cents, pints. 
ll. Cream, bottle.-- 
13-1/2 cents, one-half Mate: table cream. 
7-1/2 cents, gills, table cream. 
18-1/2 cents, one-half pints, whipping cream. 
12. Cottage cheese.-- 
12-1/2 cents per 12-ouwnce package. 
13. Soured cream, bottle.-- 


eee 


f butterfat content is 18 percent or over-- 
» cents, qvarts. 

8 cents, pints. 

cents, one-half pints. 


III. RETAIL PRICE SCHEDULE 
This schedule shall apply to sales of the following articles at retail; 


(Sales of milk and/or cream over the counter shall be considered to be 
retail sales) -- 


14. 


15. 


16. 


17. 


18. 


Lg 


20. 
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1l cents, quarts, except that if sale is made upon 
the order of any one of the following relief agencies 


. the price shall be the wholesale price per quart of bottled 


milk, plus tax, if any; Illinois Emergency Relief Commission, 
Jewish Charities, Catholic Charities, United Charities, Town- 
ship Trustees of Lake County, Ind. . 

7 cents, pints. 

4-cents, one-half pints. 


Special or premium whole milk, bottle.—- 


Not less than 14 nor more than 16 cents, quarts. 
9 cents, pints. 


Buttermilk, bottle.—# 


ll cents, quarts. 
7 cents, pints. 


Chocolate or cocoa drink, bottle.-- 

16 cents, quarts. 

2. conus. pinuss 

5 cents, one-half pints. 

Cream, bottle.-- 

55 cents, quarts, table cream. 

15 cents, one-half pints, table cream. 

9 cents, gills, table cream. 

e0 cents, one-half pints, whipping cream. 
Cottage cheese.-- 

14 cents per 12-ounce package. 

Soured cream, bottle.-—- 

If butterfat content is 18 percent or over-- 
42 cents, quarts. | 


25 cents, pints. 
12 cents, one-half pints. 
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ean : EXHIBIT D 


RULES OF FAIR PRACTICES 


The following practices are considered unfair and shall not be 
mrgaged in by distributors or by their officers, employees or agents: 


(1) Any method or device whereby fluid milk is sold or offered 
for sale at a price less than stated in Exhibit C of this. license, 
whether by any discount, rebate, free service, merchandise, 
advertising allowance, credit for bulk fluid milk returned, loans 
or credits outside of the usual course of business or other valuable 
consideration or as combined price for such milk together with 
another commodity sold or offered for sale, whether separately or 
otherwise, or whereby a subsidy is:‘given for either business or 
information or assistance in procuring business; or whereby 
business is obtained, or sought to be obtained, by misrepresentation 
as to any article listed in Exhibit (. 


(2) For any distributor (a) to sell any fluid milk in a terri- 
tory which within one year last past: has been covered by him in any 
capacity for another distributor or (b) to cause to be sold through 
an agent or employee fluid milk in any territory which such agent 
or employee has within one year last past covered in any capacity 
for another distributor or (c) to hire an employee while he is in 
the employ of another distributor. 


(3) For any distributor to use in the course of his business 
any bottle, can, or case, the title to which is vested in another 
person, firm, or corporation. This provision shall not be construed 
to apply to stores or to persons ' reselling for consumption on the 
premises where sold. 
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APPENDIX III FOR LICENSE FOR MILK - CHICAGO MILK SHED 
AMENDMENT OF MARKETING AGREEMENT FOR MILK - CHICAGO MILK SHED 


1. The parties to this Amendment of the Marketing Agreement for iilk- 
Chicago Milk Shed are tne contracting producers, the contracting distrivutors, 
and the Secretary of Agriculture of the United States. 


WHEREAS, it is the declared policy of Congress, as set forth in Section 
e of the Azricultural Adjustment Act, approved May 12, 1933, as amended 


(1) to establish and maintain such balance between the production 
and consumption of agricultural commodities and such mar'zet- 
ing conditions therefor, as will reestablish prices to farmers 
at a level that will give agricultural commodities a purchasing 
power with respect to articles that farmers buy, equivalent to 
the purchasing power of agricultural commodities in the base 
period; the base period in the case of all agricultural commodi- 
ties except tobacco being the pre-war period, August 1909 - 
July 1914, and in the case of tobacco, the base period being the 
post-war period, August 1919 - July 1920. 


(2) to approach such equality of purchasing power by gradual cor- 
rection of the present inequalities therein at as rapid a 
rate as is deemed feasible in view of the current consumotive 
demand in domestic and foreign markets; and 


(3) to protect the consumers! interest by readjusting farm production 
at such level as will not increase the percentage of the consum- 


ers! retail expenditures for agricultural commodities, or products 
derived therefrom which is returned to the farmer, above the oer- 
centage which was returned to the farmer in the preswar period » 


August 1909 ~ July 1914; and 


WHEREAS, it is uyderstood that to effectuate such declared policy, the 
contracting producers shall receive a fair proportion of the financial dene- 
fits resulting to the contracting distrioutors from this Amendment to the 
said Marketing Agreement for Milk - Chicago Milk Shed and acts done oursuant 
thereto until parity is achieved for the contracting producers, and that sub- 
ject to tne foregoing, at all times, efforts will be made by the contracting 
distributors to yield to the consumers a fair proportion of such financial 
benefits and savings; and 


WHEREAS, pursuant to the Act, the parties hereto, for the purposes of 
correcting the conditions now obtaining the marketing of fluid milk in 
the Chicazo Metropolitan Milk Area, desire to amend the "Marketing Asreement 
for Milk - Chicago Milk Shed", approved and executed by the Secretary of 
Agriculture July 28, 1933, in the manner herein set forth, NOW, THEREFORE, 
the parties hereto agree as follows: 


1. That the aforesaid Marketing Agreement for Milk - Chicago lilk 
Shed shall be amended by striking out all of Exhibit A, all of Exhibit C, and 
all of Hxnidit D thereof, and by inserting in lieu thereof, Amended Exnidit A, 


15 - 


Amended Z:ribit C, and Amended Fxhidit D, all of which are attached hereto end 
made a cart hereof. 


2. The a A, C, and D, as contained in said Marketing Azreom 


for Mil - Chicago Milk Shed shall cease to be effective on and after the e 
fective date of his Amendinent. 


ant 
f 


sndment of the Marceting Agreement | for Milk -. Chicago Milk 
ffective at such time as the Secretary may declare above 
h 3 jAereto. 


Shed shall 


rath are fia 
de come 
his signature :atte 
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4. The provisions of the aforesaid Marketing Agreement except as 
amended oy this Anendment shall continue OS be in full force and efvect. 


I2T WITTESS WHEREOF the contracting producers and ae contracting dis- 
tributors, acting under the provisions of the Agricultural Adjustment Act, 
for the oirooses and within the limitations herein contained, and not other- 
wise, have hereunto set their respective hands and seals. 


Boyman Dairy Co. oy T. BH. Xullman ViPye~ Attest: J. A. Bowman; Asst. Secy. 

Borden's Farm Products Co.of Illinois. By Charles J. faites ae President 
Attest: T. C. Whyte, Asst. Secy. 

Wieland Dairy Co. By Charles J. Wieland, Pres. Attest: e ae Baird; Seavwe 

Sidney Vanzer 2 Sons by H. Stanley Wanzer, VP-Attest: Sidney Wanzer, Secy. 

Western Dairy Co. by ii. S. Dick, Pres. ‘Attest: Chas. Silvenstein, Socy. 

Capitol Dairy Co. By H. Freed, Pres. Attest: M. A. Jason, Secy. 

Dusted Dairy Co. By H. R. Glick, Pres. Attest: WN. Goldman, Secy. 

Hunding Dairy Co. By B. il. Hunding, Pres. Attest: Wm. H. Hunding, Secy. 


Union Dairy Co. By John Lene, Pres. Attest: F: L. Flannizgan, Secy. 
Dixie Dairy Co. (Signature on following page) 
Natoma Farm By B.A. Almacker; Treasurer Attest: E..H. Berndt, Director 


Clover Leaf Dairy By M. M. Duchich, Pres... Attest: S< T.-Martin, Secry. 
Internation.l] Deiry Co. By Alois Janaten, Pres. Attest: L. J. Janaten, Secy. 
Yore Bros. haa Co... Thos. aon eras acAttest:R.iT.Yore, Secy. 
Lake Coanty Deiry Co. (Sigaature on following page) 

Brown Dairy Products Co. By W. G. Brown, Pres. Attest: W. q@. Brown, Secy. 
Model Dvir: Co. By Lewis M. Leven, Mgr. Attest: Jnmes Medek, Secy. 
Union Grove Creemery Co. By Sonin Sommsen, Fres. Attest: Somn Somisen 
Frank Sereit, President of Sefeit Dairy Co. 

Polonja Dairy Co. By M. A. Csuchowski, President 

Cleaving Dairy Co. By 0. A. Ipsen, Secretary. 

Joseph. Wercles Dairy Co. by Joseph Wercleg, Secy, 

F. Mimanna Dairy Company, Frank C. Mimann, Jr., Secy. 

Peter Brucer's Dairy by Charles Brucer, Secy. 

Hedline Dairy by Eric E. Fedlin, Se 

Lake Shore Dairy by Clarerce B. Clivoos, Secy. (or Amooz) 

Green Meadow Dairy Co. by Ym. Robloff, Secy. . 

Kulig Dairy. oy Casimir S. Kulig, Secy. 

Mid-City Dairy Co. by G. T. Sellar, Secy. 

Austin Dairy Co. by W. F. Holleman, Secy. 

Royal age Co. by J. Peatscher,: Secy. 

Oras tter Dairy by C. A. Wetter, Secy. 

piserons Dairy »2y Stanley Rakowski, Secy. 
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Siacokus Dairy Co. by Gus C. Manos, Secy. 

Sunset Dairy Co. oy A. E. Erickson, Secy. 

Pure Farm Products Co. by E. Gale, Mer. 

Charles Klotz Dairy by Charles Klotz, Secy. 

Willow Farms Products by Geo. J. Rcheka, Secy. 

J. Nehlsen Dairy »d7 Jonn Nehlsen 

Boyda Dairy Co. vy T. Jasinski 

Kauba Bros Dairy by Charles J. Kauba 

McVeigh Dairy Co. by Joan K. McVeigh 

Progress Dairy Co. by Fr. Orlenski 

Theo. Reag & Sons Co.— Geo. Renz, V.P. Wm. E. Renz, Secy. 
Quigley Dairy D= Wm. Quigley, Secy. 

Leke Zurich iiilt Co. E-: Soderstrom, Secy., Daniel McGuire, Pres. 
Beloit Dairy Co. §. D. McGuire, Pres., Daniel McGuire, Secy. 
Glenview Deiry Go.. by N. A. Nelson, Pres. 

Chicago Pure iilk Co. J. Prusinski, Pres. Anna Pursinski, Secy. 
Plymouth Dairy Co. Charles Perksen, President-Secretary. 
Dahlhein Dairy Co. W. Dahleim, Secy. 

Jersey Dotiry, Br Ernest Steinbrewer, Secy. 

Geyers Driry Py Robert Geyer,’ Pres. 

Hillside Dairyioy ii. E. Malone, Secy. 

Bakers Dairy oy C. E. Baker, President 

Downers Grove Sanitary Dairt by W. H. Lane, President. 
Hinsdale Dairy: By Fred Rath, Pres. 

Maplebroo’: Farm oy W. EH. Impitz, Pres. 

Pever. jolt, Loui tardy tL. 

LaGrange Dairy oy . A. Cronk, Pres. 

Forest Pars Dairy oy Carl Lafgrair, Pres. 

Pleasant View Farm Products by Louis Koenig, Pres. 

Pri-_City: Dairy wyeR EB. Scamiudve Pres. 

liandel Bros. Dairy by Harvey Mandel, Pres. 

Natomn Farm ov 5. A. Amacker, Treas. 

Ratkbun Farm Products Co. by W. Harry Glaser, Secy. 

West Suburodan Dairies dy Clarence 

Markt Dairy dy’ Ferd. Ci Marks, Pres. 

Tousley Dairy Co. by S. G. Tousley, Pres. 

Rosedale Dairy Co. oy Ralph C.:Malow, V. Pres. 

Joan P. Parrer 

Brookfield Driry »y Joseph A. Harazin, Pres. 

Clover Sent Sanitary Dairy by James Krench, Pres. 
Brooxfield Deiry, Brookfield, Ill. by Jos. A. Harazen, Pres. 
Elmhurst Cloverleef Dairy Co. by Herdert L. Heminare, Secy.-Treas. 


Clover Leaf Doiry Co. by 1) I. Duchieh; Pres.~ Attest: S$. 7. Margin, seer. 


Blue Ribdoon Driry Co. by Fred F. Schultz, Pres. Attest: .C. W. Scae 


Lake View Deiry br A.C. Brinndson, Attest: Ralph Crisman 
Unxton Pure will: Go., HYobrrd, Ind. - (ilo one in) 


Prairie View Drirvy Co. by Norman Allen: Attest Victoria Brernaski. 


Glen Pars D-iry Co. vy nx Ziricks Attest: P. W. Scherscnel 
Green ileadow Deirv Co. by James G. Fanta Attest; C. M. Fanta 
Dairy Prodacts by Grady Aaron Attest: L. D. Orunger 

Senchek Dairy Products (Dida't call) tiga 

Gary ils Co. oy Paul Sibossi Attest:: P.:Mattiew Enslaw 
Morfis Dairy Co. B. Pappas Attest: Tom liornchron 


Scan 


el 
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426 “een es 1-3 : a tle ; ike = 
Beane Deive co. a Dosti, YES Drtcott Boke Marcia seoys 
Jersey Maid Deiry Co. by Louis N. Karras Attest: George Coilambakis 
North Shore Dairy by Frank J. Kaiser Sy 

A. %. Brusrund Co., Tac., Grace A. Brummnd, Pres., Frank H. Santer, Secy. 
Callahan Dairy Co., George if. Anderson, Pres., Lorene Rudolph, Secy. 
Maple Grove Deiry - By William Pepper (Nto incorporated) 

West End Dairy (not Incorporated) Peter Strzyz 

Rouse Bros. Dairy (Not incorporated) By Bert Rouse 

Coyle Bros. [S27 Vernon Ave., Chicago - By Eugene Coyle 

Pure Milx Ass'n., EH. A. Pfister, Pres., D. N. Gayer, Secy. 


TIHPEAS, it appears, after due consideration, that the aforesaid mar- 
as amended, will tend to effectuate the policy of Congress 


set forth in Section 2 of the Act in that such marketing agreement, as ame nd- 
ed, will: 


: 3 4 establish and maintain ei@h valance between the production of 
milk in‘the Chicago Metropolitan Area and the consumption of such milk and 


its products in the Chicago Metropolitan frea and such marketing conditions 
therefor as will reestablish prices to the producers thereof at a level that 
will give gach agricultural commodity a purchasing power with respect to ear- 
ticles that farmers buy, equivalent to the purchasing power of such agricul- 
tural comuiodity in the base period as defined in Section 2 of the Act; and 


(2) apcroach such equality of purchasing power by gradual cor 
f the presont inequalities herein at as rapid a rate as is possible 
of current consumptive demand in domestic and foreign markets; and 


be 
t 

a : 
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(3) to protect the consumers! interest by retaining the prodiction of 
such agriczl tural commodity at such level as will not increase the percentag 
of the consumers! retail cost for such agricultural commodity or product de- 
rived therefrom which was returned to the farmers above the percentage waich 
was returied to the farmers in the pre-war period August 1909 - July 1914. 


NOW, TMEREFORE, I, HEWRY A. WALTACE, Secretary of Agriculture, acting 
under the orovisions of the Agricultural Aqjustment Act, for the purposes and 
within the limitations therein contained, and not otherwise, do hereovy execute 
this Amendment amending the "Marketing Agreement for Milk - Chicago ifilk Shed", 
heretofors daly executed by me, under. my hand. and the official seal of tne De- 
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partment of Asriculture in the City of Washington, District of Columbia, on 
this 30 dey of October, 1933; and pursuant to the provisions thereof, I 
declare tris Amendment to be effective on and after 12:01 a.m. central standard 
time, Novomoer 3, 1933. 


(s) H. A. WALLACE 


Secretary of Asriculture 


Peay = 0 
EXHIBIT "A" 
PRICES TO BE PAID PRODUCERS AND EQUALIZATION POOL 


" Definitions. As used in this Exhibit, the following words and phrases 
shall mean: 


(a) The words "producers" and "Gistributors" include both contracting . 
producers and contracting distributors as defined in the Agreement and also 
producers and distributors as defined in the license issued by the Secretary 
of even date herewith. 


(b) Sales Milk is that milk delivered by producers to distributors 
and used by distributors as Class 1 Milk and Class 2 Milk, both as herein de- 
fined. ; 


(c) Serpaus Milk means all milk delivered by Eee to distributors 
other than sales milk. 


(4) Established Base is that quantity of milk allocated to each pro- 
ducer in accordance with the rules for control of basis production set forth 
in Exhibit B. 


(e) Delivered Base is that quantity of milk delivered by any producer 
to any distributor. which is not in excess of the established base of such pro=- 
ducer. 


(£) Adjusted Base means that portion of the delivered base of any 
producer adjusted in the manner hereinafter provided in this Exhibit "A". 


(g) Class 1 Milk means all milk sold by distributors for consumption 
as milk in the Chicago Metropolitan area. 


(h) Class 2 Milk means all milk used by distributors to produce the 
cream sold by distributors for consumption as cream in the Chicago Metropolitan 
ATCa 6s 


iil. Cost of Milk to Distributors 


1. The following prices are f.o.b.. distributor's country plants, plat- 
form or loading stations, for milk of 3.5 percent butterfat content. 


Class 1.. the price of Class 1 milk to be paid by the distributor 
shall be $2.10 per hundred weight; subject to a discount of: 23 cents per 
hundredweight for all milk sold to the charities named in paragraph 14 of 
HxhipiticCs 


Class 2. The price for Class 2 milk to be paid by the distributor 
shall be $1.45 per hundred weight. 


surplus Milk. The price of Surplus Milk per hundred weight shall be 
4 cents, plus 3 1/2 times the average price in the Chicago market, for the 


Be ee 


calendar month during which the milk is delivered, of 92-score creamery but- ~ 
ter sold at sae Naa 


ae EYL order to equalize between distributors on account of difference 
in quantities of milk used by distributors as Class 1: milk and Class 2 milk 
respectively, there shall be an adjustment through the Bqualization Pool, 
hereinafter provided for, as follows: 


(a) :On or before the 10th day of each calendar month, each dis- 
tributor shall revort to the Auditor of the Equalization Pool the total quan- 
tities sold:-or used by such distributor during the preceding calendar month 
as Class 1 Milk and Class 2.Milk respectively and the established base and 
actual deliveries of each producer supplying eine during. the precesine calendar 
month. 


: *(b) The Auditor shall establish the weighted price of sales _ 
milk for each ‘distributor by: (1) multiplying the total quantity of Class 1 
Milk sold by such distributor during the previous month by the Class 1. price; 
(2) by miltiplying the total quantity of Class 2 Milk used by such distributor 
during the previous month by the Class 2 price; (3) adding the two resulting 
products together and (4) dividing the sum thereof by the total number of 
pounds of Sales Milk sold or used by such distributor during the previous’ 
month. The resulting figure will be the weighted price at which such distrib- 
- utor shall account. to the Equalization Pool for total quentities of Sales Milk 
sold or used by such distributor during the current month. 


(c) The Auditor shall then compute a blended price for the entire 
market by: (1) multiplying the total quantity duly reported as sold by dis-. 
tributors during the previcus month as Class 1 Milk by the Class 1 price; (2) ° 
maltiplying the total: quantity duly reported as used by all distributors during 
the previous month as Class 2 Milk by the Class 2. price, (%3) adding the two 
resulting products together and (4) dividing the sum thereof by-the total. - 
quantity of Sales Milk duly reported as sold or used by distributors during 
the previous month.- The resulting: figure will be the blended eae for they 3 
entire market for Sales Milk for the current month. 


(da) Each distributor whose weighted price for. the current month 
shall exceed the blended price for the entire marxet for the current month, 
both as hereinbefore determined, shall pay into the Equalization Pool an 
amount per hundredweight equal to the difference between the weighted price 
of such distributor for Sales Milk and the blended price multiplied by the 
total hundredweight of Sales Milk sold.or used. py such distributor. 


(e) .Each distributor whose weighted price for the current month 
is less than ‘tthe blended price for the entire markct for the current month, 
both as hereinbefore determined, shall be entitled to receive from the 
Equalization Pool an amount.per hundredweight equal to the. difference: between * 
the blended price and the weighted price of such distributor mltiplied by 
the total puaeredwatght of Sales Milk sold or used by such -distributor. 
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III. Prices to Producerse 


In order to equalize prices to be paid each producer for his deliveries 
of milk, with reference to the total quantities of Sales Milk used or sold by | 
distributors in comparison to total established bases, there shall be an adjust- 
ment through the Equalization Pool hereinafter provided for, as follows: 


(a) The Auditor of the Equalization Pool shall compute the total reported 
Quantities of Sales Milk for the previous month and the total of the established 
bases for said previous month, of producers supplying such reporting distributors, 
and shall divide such total of quantities of Sales Milk by such total of estab— 
lished bases. The result will be a percentage which is to be applied against the 
several established bases of all producers for the current month as provided in 
the next paragraph of this subdivision. 


(bd) The Auditor shall report to every distributor the percentage arrived 
at as provided in the preceding paragraph. Every distributor shall thereupon 
pay to each of the producers supplying him, the blended price as established in 
the preceding subdivision of this Exhibit "A" on that percentage of the established 
base of each such producer resulting from the application of the foregoing per- 
centage to such established base; but in the case of any producer whose delivered 
base is less than such percentage of his established base, payment to such pro- 
ducer shall be made on the delivered base. The adjusted base of each producer 
for the current month shall therefore be either his delivered base or the forego- 
ing percentage of his established base, whichever shall be the lower. 


(c) If in the case of any distributor, the number of pounds of Sales 
Milk delivered to him be less than the adjusted base of all the producers de~ 
livering Sales Milk to him (due, in any instance, to the delivered base béing 
less than the foregoing percentage of established bases) such distributor shall 
pay into the Equalization Pool the difference between the blended price for the 
entire market per cwt. and the surplus price per cwt., multiplied by the amount 
of such deficiency in quantities per cwt. The amount so paid by all such dis- 
tributors shall be held in the Equalization Pool, as a Special. Reserve Fund, to 
be disposed of as provided in Subdivision IV of this Exhibit. 


(da) In the case of any distributor whose payments to producers plus his 
total payment into said Special Reserve Fund is less than the amount which he 
owes for Sales Milk, as hereinbefore set forth, he shall pay such difference 
into the Equalization Pool. ne payments to be made by distributors as provided 
in this paragraph and in the preceding paragraph shall be made on the same date 
herein provided for payment to producers. 


(©) As soon as reasonably practicable the Auditor shall distribute monthly 
the payments, if any, received by him pursuant to the preceding paragraph among 
those distributors, whose actual payments to producers, plus payments into the 
Special Reserve Fund, are in excess of the amount which such distributors are 
accountable for at the blended price for Sales Milk. The payments, received by 
the Auditor under the preceding paragraph shall be paid to such distributors pro 
rata in accordance with such excess payments made by each such distributor. 


Dos 
IV. Special Reserve Fund 


There shall first be charged against the Special Reserve Fund; the cost 
of operation of the Equalization Pool, and if there be a balance after deduc- 
tion of such cost of operation, it shall be used as follows: If any di'stribu- 
tor to whom payments are due from the Equalization Pool, has not received the 
same out of payments due to the Equalization Pool as provided in the preceding 
subdivision, then such distributor shall receive pro rata payment out of the 
Special Reserve Fund to the extent necessary to make up the full amount to 
which he may be entitled. Whenever the accumulated balance in the Special 
Reserve Fund shall, in the opinion of Milk Industry Board, be sufficient to 
constitute an adequate reserve for the purposes herein set forth, Milk Indus- 
try Board. may, in its discretion, distribute to producers in whole or in part, 
any moneys paid into the Special Reserve Fund in excess of such adequate reserve. 
Such distribution may be made from month to month, in an equitable manner in 
accordance with ‘the adjusted bases of all producers in the market during the 
month in which such payments may be made. 


V. “Administration of the Equalization Pool 


The Agency provided for in Section II of this Agreement shall be known 
as the Milk Industry Board, which may be a corporetion. Said Milk Industry 
Board shall select the Auditor (who shall be a licensed public accountant ) 
to operate on its behalf the Equalization Pool. Payments made into the Equal- 
ization Pool as provided herein shall be made to Milk Industry Board. Milk 
Industry Board shall be authorized to provide for reasonable. compensation to 
the Auditor, and to incur such other expenses as Milk Industry Board may deem 
necessary for the proper conduct of said Equalization Pool. All such expenses 
and compensation shall be deemed to be the cost of operation as used hereine 


VI. Additional Adjustments 


In addition to the foregoing payments to producers in respect of the 
adjusted bases of each producer, every distributor shall make the following 
additional payments or be entitled to make the following deductions as the 
case may be. 


(a) If*any producer has delivered to any distributor milk having an 
average butterfat content for such month other than 3.5 percent, such distribu- 
tor shall pay tio each such producer a butterfat differential of 4 cents per 
hundred pounds for 1/10th of 1 percent average butterfat content above 3.5 
percent, or shall be entitled to deduct a butterfat differential of 4 cents 
per hundred pounds for each 1/10th of 1 percent butterfat content below 3.5 
percent. 


chy Te any producer has delivered milk to a distributor at.a country 
plant, platform, or loading station, located more than 70 miles from the City 
Hall in Chicago, such distributor shall be entitled to make a deduction from 
the blended price in respect to Sales Milk so delivered on the following basis: 
1¢ per hundred weight for each 10 miles or part thereof in excess of 70 miles, 
but not in excess of 100 miles from the City Hall in Chicago; and an additional 
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1 cent per hundred for each 15 miles or part thereof, in excess of 100 miles 
from the City Hall in Chicago. 


(c) If any producer has made deliveries of milk in any month to any 
distributor in excess of the adjusted base of such producer for such month, 
the distributor shall pay for such milk delivered in excess of adjusted base, 
the surplus price therefor as hereinabove set forth. 


Wale Miscellaneous Provision 


le Every distributor purchasing any milk from producers shall have 
contracts or other arrangements for the purchase of milk from sufficient indi- 
-Vidual producers having established bases so that his aggregate purchases shall 
result in such distributor purchasing daily, if tendered, a quantity of milk © 
sufficient to meet his daily sales of Class 1 Milk, and his daily requirements 
of milk for sale as cream up to 35% of his sales of Class 1 milk. 


ae Any distributor who is complying with provisions of the preceding 
paragraph may purchase milk or cream for the purpose of sale for consumption 
as milk or cream in the Chicago Metropolitan area from producers other than 
those with established bases, but such purchases shall be made at a price which 
will secure such producers of such milk, whether or not said milk be purchased 
in the form of milk or cream, a price per hundredweight equivalent to the Class 
l or Class 2 price herein set forth, according to use. A monthly report of 
any such purchases by distributors shall be made to the Milk Industry Board, 
and the Milk Industry Board shall be authorized to exclude the quantities 
thus purchased and the purchase price therefor from the computations employed 
in calculating the Equalization Pool. 


3. <Any producer electing to retain on his farm the excess of his produc- 
tion over his established base, instead of deliverying the same to the distribu- 
tor to whom he is delivering his base milk, shall, except as to the amount con- 
sumed on his own farm, separate such excess into cream and skim milk, the cream 
to be sold for manufacturing purposes, and the skim milk to be retained on 
his farm. 


; 4. For the purposes of controlling production and making supply con- 
tracts, the Auditor shall furnish to the Pure Milk Association a duplicate of 
his report to each individual distributor and of the whole market equalizing 
operation. Each distributor shall furnish to the Pure Milk Association a 
duplicate of his report to the Auditor. Such information shall be treated as 
confidential by the Pure Milk Association. 


5. The reports and figures of the Auditor shall be final and conclusive 
and no claim shall be maintained azainst Milk Industry Board or any member 
thereof on account of any alleged discrepancy in said figures or reports. 


6- All milk selteeeeG in any month shall be ‘paid for not later than 
the 15th of the ita te ea 


Oda 


?. The Milk Industry Board shall have the right to make such addition- 
al rules and regulations for the equitable operation of the Equalization 
Pool as it may deem advisable, it being understoo7’ that the purpose and in- 
tent of the Equalization Pool is that the gross cost to the distributor for 
Sales Milk, during any month, after the Auditor of the Equalization Pool has 
made the necessary adjustments as provided in this exhibit, shall be the prices 
set forth in this exhibit (subject to the adjustments provided in Subdivision 


vy 


6 of this exhibit) for the quantity sold or used as Sales Milk. 
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EXHIBIT C. PRICE SCHEDULE FOR CONTRACTING DISTRIBUTORS! SALES 


(a) Sales of the following articles in the Chicago metropolitan area 
made by contracting distributors shall be at the prices hereinafter in this 
exhibit set forth. Sales of the following articles in bottles shall be made 
only in bottles of the sizes specified, and, where a butterfat content is 
specified, only at the specified percentage. 


(b) It shall not be deemed a violation of this Agreement to add to the 
selling price of any article or articles hereinafter in this exhibit specified 
any sales or occupational taxes imposed by the laws of any State, if permitted 
by such laws; but any such additions shall be uniform as to all contracting 
distributors in accordance with such regulations as the Secretary may prescribe 
not in conflict with local law. 


1. WHOLESALE PRICE SCHEDULE 


This schedule shall apply to sales of the following articles for resale 
except that it shall not apply to sales to storese 


le Milk, bulk.-- 


32 cents per gallon in full 8+-gallon or 10-gallon cans. 
34 cents per gallon in split cans. 
Where one purchaser buys a total supply of 8 gallons 
or more in any one day, even though it is necessary to 
make several deliveries at different places or at one 
place at different times throughout the day, he will 
be entitled to the 32 cent price. For example: 5 stops 
5 gallons each is 32 cents per gallon--5 stops 1 gallon 
each is 54 cents. 


ee Milk, bottle.-- 
9-1/2 cents, quarts. 
6 cents, pints. 
3-1/2 cents, 1/2 pints. 
4.1/2 cents, 1/3 quarts. 
5. Buttermilk, bottle.-- 
941/2 cents, quarts. 
3-1/2 cents, 1/2 pints. 
4-1/2 cents, 1/2 quarts. 


4. Buttermilk, bulk.-—- 


32 cents per gallon in full 8~gallon cans. 
34 cents per gallon in split cans. 


5e Chocolate or cocoa drink, bottle.--- 
14-1/2 cents, quarts. 


4 cents, 1/2 pints. 
5 cents, 1/3 quarts. 


Oh 
6. Cream or soured cream, bulk.-- 


5-1/2 cents a point in quantitics of 8 gallons or over. 
6 cents a point in quantities of less than 8 gollons. 


Jae), ULOGIN sbOUTLO \— 
If butterfat content is 18 percent, 35 cents: quarts. 
If butterfat content is 20 percent, 38 cents: quarts. 
If butterfat content is 22 percent, 41 cents: quarts. 
If butterfat content is 30 percent, 53 cents: quarts. 
If butterfat content is 36 percent, 62 cents: quarts. 
II. PRICE SCHEDULE TO STORES 
This schedule shall apply to sales of the following articles to stores: 


S. Milk, bottle.—— 


9-1/2 cents, quarts. 
6 cents, pints. 


9. Buttermilk, bottle. 
9-1/2 cents, quarts. 
LO. Chocolate or cocoa drink, bottle.-- 
7-1/2 cents, pints. 
tis orden, "bottle .=- 
13-1/2 cents, one-half pints, table cream. 
7-1/2 cents, gills, table cream. 
18~1/2 cents, one-half pints, whipping cream. 
l2. Cottage cheese.-- 
ici /2 cents per l2-ounce package. 
13. Soured cream, bottle.—— 
If butterfat content is 18 percent or over-- 
55 cents, quarts. 
18. cents, pints. 
9 cents, one-half pints. 
III. RETAIL PRICE SCHEDULE 


This schedule shall apply to sales of the following articles at retail: 


(Sales of milk and/or cream over the counter shall be considered to be 
retail sales) -- 


1S. 


16. 


17. 


18. 


19. 
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1l cents, quarts, except that if sale is made upon 

the order of any one of the following relief agencies 
the price shall be the wholesale price per quart of 
bottled milk, plus tax, if anys: Illinois Emergency 
Relief Commission, Jewish Charitics, Catholic Charities, 
United Charities, Township Trustees of Lake County, Ind. 
7 cents, pints, 

4 cents, one-half pints. 

Special or premium whole milk, bottle.-- 


Not less then 14 nor more than 16 cents, quarts. 
9 cents, pints. 


Bub termi Le, DOwvLe o—- 


ll cents,.quarts. 
t cents, pints. 


Chocolate or cocoa drink, bottle.--— 


16 cents, quarts. 
9 cents, pints. 
©o cents, one-half pints. 


Cream, bottle.-- 


55 cents, quarts, table cream. 
15 cents, one-half pints, table cream. 
9 cents, gills, table cream. 
20 cents, one-half pints, whipping cream. 


Cottage Cheese.-— 
14 cents per ie oboe package . 

Soured cream, bottle.--— 
If butterfat content is 18 percent or over-—- 
42 cents, quarts. 


25 cents, pints. 
l2 cents, one~half pints. 


RULES OF FAIR PRAcTICRS 


The following practices are considered unfair and shall not be 
engaged in by cantracting distributors or by their officers, erployees 
or agents: ce eee es 


(1) Any method ‘or device whereby fluid milk is sold or offered for, 
for sale at a brice less than stated in the agreement, whether by 
any discount, rebate, free service, merchandise, advertising allow- 

., ace, credit for bulk fluid milk returned, Loans or credits outside 
of the usual course of Dusiness or other valuable consideration or 
as combi ed price for such milk. together. with another commodity sold 
or offered for sale, whether separately or otherwise, or whereby a 
subsidy is given for either business or information or assistance in 
procuring business;. or whereby. business. is obtained, or sought to 
be obtained, by misrepresentation as to any article listed in Bxhibit 
C. : bas | 


(2) For any contracting distributor (a) to sell any fluid nilk 
in 9 territory which within 5m year last past has been covered by 
hin in any capacity for another. distritutor or (b) to cause to be 
sold through an azent or employee fluid milk in any territory which 
such agent or employee has, within one. year last- past covered in any 

capacity for another distributor or (c) to hire an employee while 
he is in the employ.of another distri tutor. 


(3) For any contracting distritutor to use in the course of his 
business my bottle, can, or case, the title to which is vested in 
another person, firm, or corporation. This provision shall not be 
construed to apply to stores or to persons reselling for consumption 
on the premises where sold. 


a2 BK 


AMENIMENT OF LICENSE FOR MILK = CHICAGO MILK SHED 


WHEREAS, it is provided by Section 8 of the Act, as follows: 


"Section 8. In order to effectuate the declared policy the 
Secretary of Agriculture shall have power -- 


"(3) To issue licenses permitting processors, associations 
of producers and others.to engage in the handling, in the current of inter- 
state or foreign commerce, of any agricultural cormodity or product there- 
of, or any competing commodity or product thereof, Such licenses shall 
be subject to such terms and conditions not in conflict with existing acts 
of Congress or regulations pursuant thereto as may te necessary to eliminate 
unfair practices or charges that prevent or tend to prevent the effectuation 
of the declared policy and the restoration of normal economic conditions 


in the marketing of such commodities or products thereof and the financire 
thereof x * RK RK 


"(4) To require any licensee under this section to furnish such 
reports as to quantities of agricultural commodities or products thereof 
bought and sold and the prices thereof, and as to trade practices and charges 
and to keep such systems of accounts as may te necessary for the purpose 
of part-2 of this title": and 


WHEREAS, the Secretary has determined that it is necessary to 
modify the terms and conditions of the "Lieense for Milk - Chicago Milk 
Shed", effective August 1, 1933, as amended effective Novemter 3, LOSS yeas 
order that such terms and conditions may be such as shall meét conditions 
how obtaining in the distribution of fluid nilk in the Chicago Metropolitan 
Area. ; 


NOW, THEREFORE, the Secretary of Agriculture, Bene inder the 
authority vested in hin as aforesaid: 


Here by anends ‘and modifies the terae anduconditiene at the agoree 
said "License for Milk - Chicago Milk Shed" ag follows: 


1. The aforesaid "License for Milk - Chicago Milk Shed" shall be 
anended by striking out all of paragraph numbered 18 of Exhibit C, and 
are eames in lieu thereof a new paragraph mimbered 18 reading as follows: 


"1g Cream, bottle 


55 cents, guarts, table cream 

15 cents, one-half »vints, table crean 

9 cents, gills, table crean 

20 cents, one-half pints, whipping cream 
35 cents, quarts, 18% cream! 
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ée This "Amendment of the License for Milk - Chicago Milk Shed! 
Shall become effective at Buch time as the secretary rmiay declare above his 
Signature attached hereto. 


3e The provisions of the aforesaid "License for Milk - Chicago 
Milk Shed, !! except as amended by this Anendment, shall continue to be in 
full force and effect. 


IN WITNESS WHEREOF, I, Honty A. Wallace, Secretary of Agriculture, 
of the United States, do hereby execute this "Anendment of License for 
Milk — Chicago Milk Shed," in the City of Washi wton, District of Columbia, on 
this 17th day of Novenber, 1933, and pursuant to thé provisions hereof, 
declare the provisions of said "Amendnent to License for Milk - Chicago Milk 
Shed" to bereffective on and after 12:01 A. M. Eastern Standard Tine, 
November 21, 193%, 


(s) H, A, WALLACE 


Secretary of Agriculture 
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PROPOSED MARK AGREEMENT AND PROPOSED ORDER REGULATING THE HANDLING 
Ny } OF MILK IN THE CHICAGO, ILLINOIS, MARKETING AREA, UPON WHICH THE 

SECRETARY OF AGRICULTURE HAS ISSUED NOTICE OF HEARING UNDER 

THE AGRICULTURAL MARKETING AGREEMENT ACT OF 1937. 


The Pure Milk Association has presented to the Secretary a petition for a public 
hearing to consider the execution of a marketing agreement and the issuance of an order 
_ regulating the handling of milk in the Chicago, Illinois, marketing area, The proposed 
provisions of the marketing program set forth below have been Suggested by the above 
association of producers. 


The Secretary has also received a petition for a public hearing from the Chicago 
Milk Producers Council, Inc. Such organization, with which the Pure Milk Association is 
affiliated, is said to represent approximately 90 percent of the milk producers supplying 
the Chicago market, 


The Agricultural Marketing Agreement Act of 1937 authorizes the Secretary of Agri- 
culture, after due notice of and opportunity for hearing, to enter into marketing agreements 
with, and to issue orders applicable to processors, producers, associations of producers, 
and others engaged in the handling of milk and its products in the current of interstate or 
foreign commerce, and authorizes the Secretary of Agriculture to call hearings whenever he 
has reason to believe that the issuance of an order will tend to effectuate the declared 
policy of the act. In simple terms, as applied to milk, the declared policy of the act is 
to establish and maintain such orderly marketing conditions for milk in interstate commerce 
aS will establish prices for milk at a level which will give that milk a purchasing power 
with respect to articles that farmers buy equivalent to its purchasing power in a prescribed 
base period, after taking into account the available supplies of feed, the prices of feed, 
and other economic conditions affecting the demand for and the supply of milk. 


In response to the petitions of the above-named producers' organizations, the Sec-— 
retary of Agriculture has issued notice of a hearing to be held at the Stevens Hotel, 720 
South Wabash Avenue, Chicago, Illinois, beginning at 10:00 a.m., central daylight saving 
time, June 26, 1939. At the above time and place opportunity will be given interested 
parties to present evidence with respect to each of the proposed provisions, which are 
to be considered as applying alike to a marketing agreement and an order. It is suggested 
that the interests of each party will best be served by a concise presentation of the 
relevant facts in his possession which he feels the Secretary of Agriculture should have in 
the record of the public hearing upon which to base a decision regarding each of the pro- 
posed provisions, reserving his arguments for filing in written form at the close of the 
hearing. Handlers will have the opportunity to sign a marketing agreement embodying the 
same terms as any order which may be issued based upon the evidence adduced at this hearing. 
If, upon the facts in the record, the Secretary of Agriculture decides that he should issue 
an order, its contents will be made known to producers and their approval or disapproval of 
the order determined. 


The publication of the proposed marketing agreement and proposed order in the form 
set forth below is for the convenience of interested parties and is not to be considered 
as in any way signifying its approval by the Secretary of Agriculture. 


Section 1. Definitions. (a) Terms. The following terms as used herein shall have 
the following meanings: 


(1) The term "Chicago, Illinois, marketing area," hereinafter called the "marketing 
area," means the territory within the corporate limits of Chicago, Illinois, and all that 
territory lying within the boundaries of Cook County and Du Page County in the State of 
Illinois: the townships of Wheatland, Du Page, Plainfield, Lockport, Homer, Troy, New 
Lenox, Frankfort, and Crete in Will County in the State of Illinois; and the townships of 
St. John, Ross, North Calumet, and Hobart in Lake County in the State of Indiana. 


(2) The term "person" means any individual, partnership, corporation, association, 
or any other business unit. 


(3) The term "producer" means any person, irrespective of whether any such person 
is also a handler, who produces milk in conformity with, or subject to, the health require— 
ments applicable for milk to be sold for consumption as milk in the marketing area, and 
whose milk is received by a handler for shipment to or for sale in the marketing area: 
Provided, That if such producer has not regularly distributed milk in the marketing area 
or has not sold milk to a handler for a period of 30 days prior to the effective date hereof 
but begins the regular delivery of milk to a handler, he shall be known as a "new producer" 
for a period beginning with the date of his first delivery of milk and including the first 
2 full calendar months following the date of such first delivery to a handler, after which 
he shall be known as a "producer." 


(4) The term "handler" means any person, who on his own behalf or on behalf of 
others, purchases or receives milk from producers, new producers, associations of producers, 
or other handlers, all or a portion of which milk is shipped to or sold in the marketing 
area in the form of fluid milk, and who on his own behalf or on behalf of others engages 
in such handling of milk as is in the current of interstate commerce or which directly bur- 
dens, obstructs, or affects interstate commerce in milk and its products. This definition 
shall be deemed to include a cooperative association which causes milk to be delivered from 
a producer or a new producer to a handler, or causes milk of a producer or a new producer 
to be delivered to a nonhandler's plant from which no milk is sold in the marketing area, 
for the account of such cooperative association and for which such cooperative association 
collects payments. 


(5) The term "market administrator" means the agency which is described in Sec. 2 
for the administration hereof. 


(6) The term "delivery period" means the current marketing period from the first to 
the last day of each month, both inclusive. 


(7) The term "cooperative association" means any cooperative association of pro— 
ducers which the Secretary determines (a) to have its entire activities under the control 


of its members, and (b) to have and to be exercising full authority in the sale of milk 
of its members. 
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(8) The term "act" means Public Act No. 10, 73d Congress, as amended and as re- 
enacted and amended by the Agricultural Marketing Agreement Act of 1937. 


(9) The term "Secretary" means the Secretary of Agriculture of the United States. 


Sec. 2 Market administrator. (a) Designation. The agency for the administration 
hereof shall be a market administrator who shall be a person selected by the Secretary. 
Such person shall be entitled to such compensation as may be determined by, and shall be 
Subject to removal at the discretion of, the Secretary. 


(b) Powers. The market administrator shall: 

(1) Administer the terms and provisions hereof; and 

(2) Report to the Secretary complaints of violation of the provisions hereof. 
(c) Duties. The market administrator shall: 


(1) Within 45 days following the date upon which he enters upon his duties, execute 
and deliver to the Secretary a bond, conditioned upon the faithful performance of his 
duties, in an amount and with surety thereon satisfactory to the Secretary. 


(2) Pay, out of the funds provided by Sec. 9, the cost of his bond, his own com— 
pensation, and all other expenses necessarily incurred in the maintenance and functioning 
of his office. 


(5) Keep such books and records as will clearly reflect the transactions provided 
for herein, and surrender the same to his successor or to such other person as the Secretary 
may designate; 


(4) Publicly disclose to handlers and producers, unless otherwise directed by the 
Secretary, the name of any person who, within 2 days after the date upon which he is re- 
quired to perform such acts, has not (a) made reports pursuant to Sec. 3 or (b) made pay— 
ments pursuant to Sec. 8. 


(5) Promptly verify the information contained in the reports submitted by handlers. 

Sec. 3 Reports of handlers. (a) Submission of reports. Each handler shall report 
to the market administrator, in the detail and form prescribed by the market administrator, 
as follows: 


(1) On or before the 7th day after the end of each delivery period (a) the receipts 
of milk at each plant from producers and new producers, (b) the receipts of milk at each 
plant from handlers, (c) the receipts at each plant of the milk, if any, produced by hin, 
(d) the utilization of all receipts of milk for the delivery period, and (e) the name and 
address of each new producer. 


(2) Within 10 days after the market administrator's request with respect to any 
producer and new producer for whom such information is not in the files of the market 
administrator and with respect to a period or periods of time designated by the market 
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administrator (a) the name and address, (b) the total pounds of milk delivered, (c) the 
average butterfat test of milk delivered, and (ad) the number of days upon which deliveries 


were made. 


(3) On or before the 20th day after the end of each delivery period, his producer 
pay roll, which shall show for each producer and new producer (a) the total delivery of 
milk with the average butterfat test thereof, (b) the net amount of the payment to such 
producer and new producer made pursuant to Sec. 8, and (c) the deductions and charges made 
by the handler. 


(4) On or before the 7th day after the end of each delivery period, the sale or 
disposition of Class I milk outside the marketing area, pursuant to Sec. 5(b) as follows: 
(a) the amount and the utilization of such milk, (b) the butterfat test thereof, (c) the 
date of such sale or disposition, (da) the point of use, (e) the plant from which such milk 
is shipped, and (f) such other information with respect thereto as the market administrator 
may require. 


(ob) Verification of reports. Each handler shall make available to the market 
administrator or his agent (1) those records which are necessary for the verification of 
the information contained in the reports submitted in accordance with this section and 
(2) those facilities necessary for the checking of the weighing and sampling of milk and 
for determining the utilization of milk being made by the handler. 


Sec. 4 Classification of milk. (a) Class definitions. Milk received by each 


handler, including milk produced by him, if any, shall be classified by the market admin- 
istrator as follows: 


(1) Class I milk shall be all milk disposed of in the form of milk, whether plain 
or flavored, and all milk not accounted for as Class II milk or Class III milk. 


(2) Class II milk shall be all milk used to produce cream which is disposed of in 
the form of cream (for consumption as cream), ice cream, and ice cream mix. 


(3) Class III milk shall be all milk used to produce a milk product other than one 
of those specified in Class II, and all milk accounted for as actual plant shrinkage but 
not to exceed 2 percent of the total receipts of milk. 


(bo) Interhandler and _nonhandler sales. Milk sold or delivered by a handier to 
another handler, and milk sold by a handler to a person who is not a handler but who 
distributes milk or manufactures milk products shall be classified as Class I milk: Provided, 
That if the selling handler on or before the 7th day after the end of the delivery period 
furnishes to the market administrator a statement which is signed by the buyer and seller 
that such milk was disposed of as Class II milk or Class III milk, such milk shall be 


classified accordingly, subject to verification by the market administrator. 


Sec. 5 Minimum prices. (a) Class prices. Except as set forth in paragraph (b) of 
this section, each handler shall pay, f.o.b. any plant located not more than 70 miles from 
the marketing area, at the time and in the manner set forth in Sec. 8 not less than the 
following prices for milk received at such handler's plant: 
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Class I milk — The price per hundredweight which shall be calculated by the market 
administrator as follows: add 80 cents to the price per hundredweight for milk of 3.5 
percent butterfat content set forth in the marketing agreement for evaporated milk issued 
by the Secretary on May 31, 1935, or any amendment issued thereto: Provided, That in no 
event shall the price for Class I milk during any delivery period be less than $1.80 per 
hundredweight or more than $2.20 per hundredweight. In the event the said marketing agree-— 
ment for evaporated milk be terminated, the price for Class I milk shall be calculated by 
the market administrator as follows: multiply by 3.5 the average price per pound of 92-score 
butter at wholesale in the Chicago market for the delivery period during which such milk 
was received, plus 30 percent thereof, plus 80 cents: Provided, That in no event shall the 
price for Class I milk during any delivery period be less than $1.80 per hundredweight or 
more than $2.20 per hundredweight. 


Class II milk — The price per hundredweight which shall be caloulated by the market 
administrator as follows: divide by 33 the weighted average wholesale price per 40-quart 
can of bottling quality cream in the Chicago market, as reported by handlers and other 
persons receiving such cream for the delivery period during which such milk is delivered, 
multiply the result thereof by 3.5, subtract therefrom 25 cents per hundredweight, and add 

cents (an amount equivalent to the value of skim milk). 


Class III milk - The price per hundredweight which shall be calculated by the 
market administrator as follows: multiply by 3.5 the average price per pound of 92-score 
butter at wholesale in the Chicago market, as reported by the United States Department of 
Agriculture, for the delivery period during which such milk is delivered, and add 10 per-— 
cent. 


(b) Sales outside the marketing area. The price to be paid by a handler for Class I 
milk disposed of outside the marketing area, in lieu of the price otherwise applicable 
pursuant to this section, shall be such price as the market administrator ascertains is 
being paid by processors in the market where such milk is disposed of for milk of equivalent 
use. 


Sec. 6 Handlers who are also producers. (a) Application of provisions. No pro- 
vision hereof shall apply to a handler who is also a producer and who purchases no milk 
from producers or an association of producers, except that such handler shall make reports 
to the market administrator at such time and in such manner as the market administrator 
may request. 


(b) Milk purchased from producers. In the case of a handler who is also a preducer 
and who purchased milk from producers, the market administrator shall, before making the 
computations set forth in Sec. 7, (a) exclude from such handler's Class I milk up to but 
not exceeding 90 percent of the quantity of milk produced and sold by him, (b) exclude the 
milk purchased by him in each class from other handlers, and (c) exclude from his remaining 
Class III milk the balance of the milk produced and sold by hin. 


Sec. 7 Determination of uniform prices to producers. (a) Computation of value of 
pilk for each handler. For each delivery period the market administrator shall compute, 
subject to the provisions of Sec. 6, the value of milk disposed of by each handler which 
was received from producers and new producers by (a) multiplying the quantity of such milk 
in each class by the price applicable pursuant to Sec. 5, and (b) adding together the 
resulting values of each'class. 
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(b) Computation and announcement of uniform prices. The market administrator shall 


compute and announce the uniform prices per hundredweight of milk delivered during each 
delivery period in the following manner: 


(1) Combine into one total the respective values of milk, computed pursuant to 
paragraph (a) of this section, for each handler who made the report as required by Sec. 
3(a) for such delivery period and who made the payments required by Sec. 8 for milk received 
during the delivery period next preceding but one; 


(2) Subtract the total amount to be paid to producers pursuant to Sec. 8(a)(2); 


(3) Divide by the total quantity of milk which is included in these computations 
except that milk required to be paid for pursuant to Sec. 8(a) (2); 


(4) Subtract not less than 4 cents nor more than 5 cents for the purpose of retain-— 
ing a cash balance in connection with the payments set forth in Sec. 8(a) (3); 


(5) Add an amount which will prorate, pursuant to paragraph (c) of this section, 
any cash balance available; and 


(6) On or before the 12th day after the end of each delivery period mail to all 
handlers and publicly announce (a) such of these computations as do not disclose information 
confidential pursuant to the act, (b) the blended price per hundredweight which is the 
result of these computations, and (c) the price of Class I milk, Class II milk, and Class 
III milk. 


(c) Proration of cash balance. For each delivery period the market administrator 
shall prorate, by an appropriate addition pursuant to paragraph (b) of this section, the 
cash balance, if any, in his custody from payments made by handlers for milk received during 
the delivery period next preceding but one, to meet obligations arising out of Sec. 8(a) (3). 


Sec. 8 Payments for milk. (a) Time and method of payment. On-or before the 25th 
day after the end of each delivery period, each handler shall make payment, subject to 
the butterfat differential set forth in paragraph (c) of this section, for the total value 
of milk received during such delivery period as required to be oomputed pursuant to Sec. 


7(a), as follows: 


(1) To each producer, except as set forth in subparagraph (2) of this paragraph, 
at the blended price per hundredweight computed pursuant to Sec. 7(b), subject to the dif- 
ferentials set forth in subparagraph (1) of paragraph (d) of this section, for the quantity 
of milk delivered by such producer; 


(2) To any producer, who did not regularly sell milk for a period of 350 days prior 
to the effective date hereof to a handler or to persons within the marketing area, at the 
Class III price, in effect for the plant at which such producer delivered milk, for all the 
milk delivered by such producer during the period beginning with the first regular delivery 
of such producer and continuing until the end of 2 full calendar months following the date 
of such first delivery to a handler. 


(3) To producers, through the market administrator, by paying to or receiving from 
the market administrator, as the case may be, the amount by which the payments made pursuant 
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to subparagraphs (1) and (2) of this paragraph are less than, or exceed, the value of milk 
as required to be computed for such handler pursuant to Sec. 7éa), as shown in a statement 
rendered by the market administrator on or before the 20th day after the end of such 
delivery period. 


(bo) Errors in payments. Errors in making any of the payments prescribed in this 
section shall be corrected not later than the date for making payments next following the 
determination of such errors. 


(c) Butterfat differential. If any producer has delivered to any handler during 
any delivery period milk having an average butterfat content other than 3.5 percent, such 
handler shall, in making the payments prescribed by subparagraphs (1) and (2) of paragraph 
(a) of this section to such producer, add for each one-tenth of 1 percent of average butter- 
fat content above 3.5 percent or deduct for each one-tenth of 1 percent of average butter-— 
fat content below 3.5 percent 4 cents per hundredweight. 


» (4d) Location adjustments in making payments to producers. or) In making the 
payments to producers pursuant to subparagraphs (1) and (2) of paragraph (a) of this sec- 
tion, handlers may deduct, with respect to all milk received by a handler from a producer 
at a country plant located more than 70 miles from the marketing area, 2 cents per hundred- 
weight for each 15 miles or part thereof in excess of 70 miles from the marketing area, 


Sec. 9. Expense of administration. (a) Payments by handlers. As his pro-rata 
share of the expense of the administration hereof each handler, except as set forth in 
Sec. 6(a), Shall, on or before the 25th day after the end of each delivery period, pay to 
the market administrator a sum not exceeding 2 cents per hundredweight with respect to all 
milk actually delivered to him during such delivery period by producers or produced by hin, 
the exact sum to be determined by the market administrator, subject to review by the Sec- 
retary: Provided, That each handler, which is a cooperative association of producers, 
shall pay such pro-rata share of expense of administration only on that milk actually 
received from producers and new producers at a plant of such association. 


(b) Suits by market administrator. The market administrator may maintain a suit in 
his own name against any handler for the collection of such handler's pro-rata share of 
expense set forth in this section. 


Sec. 10 Marketing services. (a) Marketing service deduction. In making payments 
to producers and new producers pursuant to Sec, 8 each handler shall, with respect to all 
milk delivered by each producer and new producer during each delivery period, except as 
set forth in paragraph (b) of this section, deduct 3 cents per hundredweight, or such lesser 
amount as the market administrator shall determine to be sufficient, and shall, on or before 
the 25th day after the end of such delivery period, pay such deductions to the market ad- 
ministrator. Such moneys shall be expended by the market administrator only in providing 
for market information to, and for verification of weights, samples, and tests of milk 
delivered by, such producers and new producers. The market administrator may contract with 
an association or associations of producers for the furnishing of the whole or any part of 
such services to, or with respect to the milk delivered by, such producers and new producers. 


(b) Marketing service deductions with respect to members of a producers! coopera— 


tive association. In the case of producers and new producers for whom a cooperative associ- 
ation is actually performing the services set forth in paragraph (a) of this section eaoh 
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handler shall, in lieu of the deductions specified in paragraph (a) of this section, make 


such deductions from payments made pursuant to Sec. 8 as may be authorized by such pro- 


ducers and new producers, and pay over on or before the 25th day after the end of each 
delivery period such deduction to the associations rendering such service of which such 
producers and new producers are members. 


N.B. In addition to the foregoing, the following provisions 
are proposed to be included in a marketing agreement. 


Sec. ll Effective time, suspension, or termination of marketing agreement. (a) Ef- 
fective time. The provisions hereof, or any amendment hereto, shall become effective at 


such time as the Secretary may declare and shall continue in force until suspended, or 
terminated, pursuant to paragraph (b) of this section. 


(b) Suspension or termination of marketing agreement. The Secretary may suspend 
or terminate this agreement or any provision hereof whenever he finds that this agreement 
Or any provision hereof obstructs or does not tend to effectuate the declared noi Ae of 
the act. This agreement shall, in any event, terminate whenever the provisions of the act 
authorizing it cease to be in effect. / 


(c) Continuing power and duty of the market administrator. If upon the suspension 
or termination of any or all provisions hereof, there are any obligations arising hereunder, 
the final accrual of ascertainment of which requires further acts by any handler, by the 
market administrator, or by any other person, the power and duty to perform such further 
acts shall continue notwithstanding such suspension or termination: Provided, That any 
such acts required to be performed by the market administrator shall, if the Seoretary so 
directs, be performed by such other person, persons, or agency as the Secretary may desig- 


nate. 


(1) The market administrator, or such other person as the Secretary may designate, 
shall (a) continue in such capacity until removed by the Secretary, (b) from time to time 
account for all receipts and disbursements and when so directed by the Secretary deliver all 
funds on hand, together with the books and records of the market administrator or such per-— 
son, to such person as the Secretary shall direct, and (c) if so directed by the Secretary 
execute such assignments or other instruments necessary to appropriate to vest in such 
person full title to all funds, property, and claims vested in the market administrator or 
such person pursuant thereto. 


(d) Liquidation after suspension or termination. Upon the suspension or termina— 
tion of any or all provisions hereof the market administrator, or such person as the Sec— 
retary may designate, shall, if so directed by the Sectetary, liquidate the business of the 
market administrator's office and dispose of all funds and property then in his possession 
or under his control, together with claims for any funds which are unpaid or owing at the 
time of such suspension or termination. Any funds collected pursuant to the provisions 
hereof, over and above the amounts necessary io meet outstanding obligations and the 
expenses necessarily incurred by the market administrator or such person in liquidating 
and distributing such funds, shall be distributed to the contributing handlers and pro=- 
ducers in an equitable manner. 


* 
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SOO 2e) ODL EL Cys (a) Liability of handlers. The liability of the handlers 
hereunder is several and not joint, and no handler shall be liable for the default of any 
other handler. 


Sec. 13 Counterparts and additional parties. (a) Counterparts of marketing agree-— 
ment. This agreement may be executed in multiple counterparts and when one counterpart is 
signed by the Secretary all such counterparts shall constitute, when taken together, one and 


the same instrument as if all such signatures were obtained in one original. 
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effect any handler may become a party to this agreement if a counterpart thereof is exe- 
cuted by him and delivered to the Secretary. This agreement shall take effect as to such 
new contracting party at the time such counterpart is delivered to the Secretary, and the 
benefits, privileges, and immunities conferred by this agreement shall then be effective 
as to such new contracting party. 


(b) Additional parties to marketing agreement. After this agreement first takes 
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ORDER REGULATING THE HANDLING OF MILK IN THE CHICAGO, ILLINOIS, _ 
MARKETING AREA, PREPARED AND PROPOSED BY THE PURE MILK x4 
ASSOCIATION AND THE CHICAGO MILK PRODUCERS COUNCIL, INC., UPON 


WHICH SAID ORGANIZATIONS HAVE REQUESTED THE SECRETARY OF 
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WHEREAS, the Pure Milk Association and the Chicago Milk Producers Council, 
Inc., have requested the Secretary of Agriculture to hold a public hearing on a pro— 
posed marketing agreement and order prepared and proposed by such organizations and 
designed to regulate such handling of milk in the Chicago, Illinois, marketing area 
as is in the current of interstate commerce or which directly burdens, obstructs or 
affects interstate commerce; and 


WHEREAS, the Secretary of Agriculture has reason to believe that the execution 
of a marketing agreement or the issuance of an order will tend to effectuate the 
declared policy of Public Act No. 10, 73rd Congress, as amended and as reenacted and 
a ended by the Agricultural Marketing Agreement Act of 1937, with respect to such 
handling of milk in the Chicago, Illinois, marketing area as is in the current of 
interstate commerce or which directly burdens, obstructs or affects interstate 
commerce; and 


WHEREAS, under said act notice of and opportunity for a hearing are required 
prior to the execution of a marketing agreement or the issuance of an order, and the 
General Regulations, Series A, No. 1, as amended, of the Agricultural Adjustment 
Administration, United States Department of Agriculture, provide for such notice; 


NOW, THEREFORE, pursuant to said act and said general regulations, notice is 
hereby given of a public hearing to be held at the Stevens Hotel, 720 South Michigan 
Avenue, Chicago, Illinois, beginning June 26, 1939, at 10:00-a.my7 C.ds8. te, Gnetke 
aforementioned marketing agreement and order, prepared and proposed by the afore- 
mentioned organizations and designed to regulate such handling of milk in the Chicago, 
Illinois, marketing area as is in the current of interstate commerce or which directly 
burdens, obstructs or affects interstate commerce, 


At this public hearing, representatives of the Secretary will receive factual 
evidence (1) as to whether marketing conditions for such handling of milk in the 
Chicago, Illinois, marketing area as is in the current of interstate commerce or 
which directly burdens, obstructs or affects interstate commerce are so disorderly 
as to necessitate regulation of the handling of such milk in order that the declared 
policy of the act may be effectuated, and (2) as to the specific provisions which a 
marketing agreement or order should contain. 


The proposed marketing agreement and order provide, among other things, for: 
(a) selection of a market administrator, (b) classification of milk, (c) minimum 
prices, (d) reports of handlers, (e) payments to producers through the use of a 
market wide pool, (f) deductions for marketing services, and (g) expenses of ad- 


ministration. 


Copies of the proposed marketing agreement or order may be obtained from the 
Hearing Clerk, Office of the Solicitor, United States Department of Agriculture, in 
Room 0510 South Building, or may be there inspected. 


Secretary of Agriculture 


Dated: June 9, 1939 


Washington, D. C. 
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I hereby certify that this document is a true and correct copy of the said mar- 
keting agreement as tentatively approved by the Secretary of Agriculture August 18, 1939. 


Hearing Clerk, 


U. S. Department of Agriculture. 
Dated: August 18, 1939, 


Washington, D. C. 


INSTRUCTIONS FOR SIGNING MARKETING AGREEMENTS 
(Please read carefully before signing) 


Handlers of milk who wish to enter into the Marketing Agreement Regulating the 
Handling of Milk in the Chicago, Illinois, Marketing Area with the Secretary of oats 
culture should fill in and sign in accordance with the following instructions: 


1. The agreement should be signed in the space provided for the signer's sig- 
nature and address in Sec. 15 just below the section headed "Signature of parties.” 
The type of business organization which you represent, whether corporation, partnership, 
or individual, should be indicated with your signature. If your business is organized 
aS a corporation you should be sure to impress the corporate seal at the left of your 


signature. 


2. The record of milk handled during the month of April 1939 should be properly 
certified as indicated on page 13. 


. 3. The authorization to correct typographical errors on page 14 should be signed. 


4. If your business is a corporation the board of directors should pass a resolu-— 
tion, in the form attached to the agreement on page 14 authorizing the Signing of this 
agreement. 


5. In the case of partnerships and corporations the agreement should be signed 
by persons authorized to represent the same, such authorization to be indicated. 


When the above procedure has been completed the agreement should be returned to 
Wn. B. Connor, Room 708, 506 South Wabash Avenue, Chicago, Illinois. 


TENTATIVELY APPROVED MARKETING AGREEMENT 
REGULATING THE HANDLING OF MILK IN THE 
CHICAGO, ILLINOIS, MARKETING AREA 


Whereas, under the terms and provisions of Public Act No. 10, 73d Congress, 
as amended and as reenacted and amended by the Agricultural Marketing Agreement Act of 
19357 (50 Stat. 246), the Secretary of Agriculture of the United States is empowered, 
after due notice of, and opportunity for, hearing, to enter into marketing agreements 
with processors, producers, associations of producers, and others engaged in such han— 
dling of any agricultural commodity or product thereof as is in the current of interstate 
or foreign commerce, or which directly burdens, obstructs, or affects interstate or 
foreign commerce in such commodity or product thereof; and 


Whereas, the Secretary, having reason to believe that the execution of a marketing 
agreement and the issuance of an order with respect to the handling of milk in the 
Chicago, Illinois, marketing area would tend to effectuate the declared policy of said 
act, gave, on the 9th day of June 1939, notice of a public hearing to be held at Chicago, 
Illinois, which hearing was held on the 26th, 27th, 28th, 29th, and 30th days of June 
1959 on a proposed marketing agreement and a proposed order, and at said time and place 
conducted a public hearing at which all interested parties were afforded an opportunity 
to be heard on the proposed marketing agreement and the proposed order; and 


Whereas, the parties hereto, in order to effectuate the declared policy of the 
said act, desire to enter into this marketing agreement, 


NOW, THEREFORE, the parties signatory hereto (said parties being the handlers 
and the Secretary) agree: 


Section 1 Definitions. (a) Terms. The following terms as used herein shall have 
the following meanings: 


(1) The term "Chicago, Illinois, marketing area," hereinafter called the "Market— 
ing area," means the territory within the corporate limits of the cities of Chicago, 
Evanston, Wilmette, Kenilworth, Winnetka, and Glencoe, all in the State of Illinois. 


(2) The term "person" means any individual, partnership, corporation, associa- 
tion, or any other business unit. 


(3) The term "producer" means any person who produces milk which is received by 
a handler at a plant which is approved by any health authority for the receiving of milk 
for sale in the marketing area, or who produces milk which, upon proof furnished satis— 
factory to the market administrator, is qualified to be received at such plant. 


(4) The term "handler" means any person who, on his own behalf or on behalf of 
others, purchases or receives milk from producers, associations of producers, or other 
handlers, all, or a portion, of which milk is disposed of as milk or cream in the market- 
ing area; and who, on his own behalf or on behalf of others engages in such handling of 


a en 


milk, or cream therefrom, as is in the current of interstate commerce or which directly 
burdens, obstructs, or affects interstate commerce in milk and its products. This defi- 
nition shall be deemed to include any cooperative association or handler with respect to 
the milk of any producer which it causes to be delivered to a plant from which no milk 
or cream is disposed of in the marketing area, for the account of such cooperative as— 
sociation or handler, and for which such cooperative association or handler collects 
payments. 


(5) The term "market administrator" means the agency which is described in Sec. 2 
for the administration hereof. 


(6) The term "delivery period" means the current marketing period from the first 
to the last day of each month, both inclusive. 


(7) The term "cooperative association" means any cooperative association of 
producers which the Secretary determines (a) to have its entire activities under the 
control of its members, and (b) to have and to be exercising full authority in the sale 
of milk of its members. 


(8) The term "act" means Public Act No. 10, 73d Congress, as amended and as re- 
enacted and amended by the Agricultural Marketing Agreement Act of 1957. 


(9) The term "Secretary" means the Secretary of Agriculture of the United States. 


Sec. 2 Market administrator. (a) Designation. The agency for the administration 
hereof shall be a market administrator who shall be a person selected by the Secretary. 
Such person shall be entitled to such compensation as may be determined by, and shall be 


subject to removal at the discretion of, the Secretary. 
(b) Powers. The market administrator shall: 
(1) Administer the terms and provisions hereof; and 
(2) Report to the Secretary complaints of violation of the provisions hereof. 
(c) Duties. The market administrator shall: 


(1) Within 45 days following the date upon which he enters upon his duties, 
execute and deliver to the Secretary a bond, conditioned upon the faithful performance 
of his duties, in an amount and with surety thereon satisfactory to the Secretary. 


(2) Pay, out of the funds provided by Sec. 9, the cost of his bond, his own 
compensation, and all other expenses necessarily incurred in the maintenance and funo- 
tioning of his office. 


(3) Keep such books and records as will clearly reflect the transactions provided 
for herein, and surrender the same to his successor or to such other person as the 
Secretary may designate. 


(4) Publicly disclose to handlers and producers, unless otherwise directed by the 
Secretary, the name of any person who, within 4 days after the date upon which he is re- 


quired to perform such acts, has not (a) made reports pursuant to Sec. 3 or (b) made 
payments pursuant to Sec. 8. 


(5) Promptly verify the information contained in the reports submitted by han- 
dlers. 


Sec. 3 Reports of handlers. (a) Submission of reports. Each handler shall re- 
port to the market administrator, in the detail and on forms prescribed by the market 
administrator, as follows: 


(1) On or before the 7th day after the end of each delivery period (a) the re— 
ceipts of milk at each plant from producers, (b) the receipts of milk at each plant 
from handlers, (c) the receipts at each plant of the milk, if any, produced by hin, 
(d) the utilization of all receipts of milk for the delivery period, and (e) the name and 
address of each new producer. 


(2) Within 10 days after the market administrator's request with respect to any 
producer for whom such information is not in the files of the market administrator and 
with respect to a period or periods of time designated by the market administrator (a) the 
name and address, (b) the total pounds of milk delivered, (c) the average butterfat test 
of milk delivered, and (d) the number of days upon which deliveries were made. 


(3) On or before the 20th day after the end of each delivery period, his pro- 
ducer pay roll, which shall show for each producer (a) the total delivery of milk with 
the average butterfat test thereof, (b) the net amount of the payment to such producer 
made pursuant to Sec. 8, and (c) any deductions and charges made by the handler. 


(4) On or before the 7th day after the end of each delivery period, the sale or 
disposition of milk outside the marketing area, pursuant to Sec. 5(c) as follows: 
a) the amount and the utilization of such milk, (b) the butterfat test thereof, (c) the 
date of such sale or disposition, (d) the point of use, (3) the plant from which such 
milk is shipped, and (f) such other information with respect thereto as the market 
administrator may require. 


(b) Verification of reports. Each handler shall make available to the market 
administrator or his agent (1) those records which are necessary for the verification of 
the information contained in the reports submitted in accordance with this section, and 
(2) those facilities necessary for the checking of the weighing and sampling of milk and 
for determining the utilization of milk by the handler. 


Sec. 4 Classification of milk. (a) Basis_of classification. All milk purchased 
or received by a handler from producers, associations of producers, and other handlers, 
inoluding milk produced by him, if any, shall be classified by the market administrator 
in the classes set forth in paragraph (b) of this section. 


(b) Classes of utilization. The classes of utilization of milk shall be as 
follows: 


(1) Class I milk shall be all milk disposed of in the form of fluid milk, and all 
milk not accounted for as Class II milk or Class III milk. 


(2) Class II milk shall be all milk, except skimmed milk, disposed of in the form 
of flavored milk and flavored milk drinks, all milk used to produce cottage cheese, 
and all milk used to produce cream which is disposed of in the form of cream (for con= 
sumption as cream), ice cream, and ice cream mix. 


(3) Class III milk shall be all milk used to produce a milk product other than 
one of those specified in Class II, and all milk accounted for as aotual plant shrinkage, 
but not to exceed 2 percent of the total receipts of milk from producers. 


(b) Interhandler_ and nonhandler sales. Milk disposed of by a handler to another 
handler, and milk disposed of by a handler to a person who is not a handler but who 
distributes milk or manufactures milk products shall be classified as Class I milk: 
Provided, That if the selling handler on or before the 7th day after the end of the 
delivery period furnishes to the market administrator a statement which is signed by the 
buyer and seller that such milk was disposed of as Class II milk or Class III milk, 
such milk shall be classified accordingly, subject to verification by the market ad- 
ministrator. 


Sec. 5 Minimum prices. (a) Class prices. Except as set forth in paragraph (c) 
of this section and subject to the location adjustment set forth in paragraph (b) of 
this section, each handler shall pay, at the time and in the manner set forth in Sec. 8, 
for milk purchased or received from producers by such handler at any plant, platforn, 
or loading station located not more than 70 miles from the City Hall in Chicago, 
not less than the following prices: 


Class I milk — Add to the price per hundredweight for milk of 3.5 percent butter— 
fat content computed pursuant to the formula as set forth in section 1 of article VI of 
the marketing agreement for evaporated milk issued by the Secretary on May 31, 1935, 
or the last amendment thereto, if any, 70 cents per hundredweight for the months of July, 
August, September, October, and November; 55 cents per hundrédweight for the months of 
December, January, February, March, and April; and 45 cents per hundredweight for the 
months of May and June: Provided, That with respect to Class I milk disposed of under a 
program approved by the Secretary for the sale or disposition of milk to low-income 
consumers, including persons on relief, the price shall be $1.395 per hundredweight. 


Class II milk — Add to the price per hundredweight for milk of 3.5 percent butter 
fat content computed pursuant to the formula as set forth in section 1 of article VI 
of the marketing agreement for evaporated milk issued by the Secretary on May 31, 1935, 
or the last amendment thereto, if any, 32 cents per hundredweight for the months of 
July, August, September, October, and November; 28 cents per hundredweight for the months 
of December, January, February, March, and April; and 25 cents per hundredweight for the 
months of May and June. 


Class III milk — Multiply by 3.5 the average price per pound of 92—score butter at 
wholesale in the Chicago market, as reported by the United States Department of Agri- 
culture for the delivery period during which such milk was received, and add 20 percent; 
Provided, That in the event Class III milk is used to produce evaporated or condensed 
milk handlers shall pay a price per hundredweight computed pursuant to the formula set 
forth in section 1 of article VI of the marketing agreement for evaported milk issued 
by the Secretary on May Sl, 1935, or the last amendment thereto, if any. 


(b) Location adjustments to handlers. With respect to milk purchased or received 
from producers at a plant, platform, or loading station located more than 70 miles from 
the City Hall in Chicago which is classified as Class I milk and as Class II milk 
(and transported to any point within such 70-mile zone), there shall be deducted 2 cents 
per hundredweight and 1/2 cent per hundredweight, respectively, for each additional 
15 miles or part thereof that such plant, platform, or loading station is located in 
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excess of 70 miles from the City Hall in Chicago. There shall be no location adjust- 
ment to handlers with respect to Class III milk. For the purposes of this paragraph 
Class I milk shall be considered to be that milk received from producers at plants, 
platforms, or loading stations located nearest the marketing area from which whole milk 
is shipped to the marketing area. 


(c) Sales outside the marketing area. The price to be paid by a handler for 
Class I milk disposed of outside the marketing area, in lieu of the price otherwise 
applicable pursuant to this section, shall be the price, as ascertained by the market 
administrator, which is being paid, in the market where such milk is disposed of, for 
milk of equivalent use: Provided, That in the event such Class I milk is disposed of 
outside the 70-mile zone from a plant at which milk is received from producers and which 
is located more than 70 miles from the City Hall in Chicago, such price as ascertained 
by the market administrator shall be adjusted by an amount equal to the carload freight 
rate approved by the Interstate Commerce Commission for the movement of milk in 40~quart 
cans from the shipping point for the plant where such milk is received from producers to 
the railroad delivery point serving the market where such milk is utilized as Class I 
Bilk. 


Sec. 6 Application of provisions. (a) Handlers who are also producers. (1) No 
provision hereof shall apply to a handler who is also a producer and who purchases or 
receives no milk from producers or an association of producers, except that suoh handler 
shall make reports to the market administrator at such time and in such manner as the 
market administrator may request. 


(2) In the case of a handler who is also a producer and who purchases or receives 
milk from producers or an association of producers, the market administrator, before 
making the computations set forth in Section 7, shall (a) exclude the milk purchased or 
received by him in each class from other handlers, (b) exclude from his remaining Class I 
milk and Class II milk up to but not exceeding 95 percent of the quantity of milk pro- 
duced and disposed of by him, and (c) exclude from his remaining Clasa III milk the 
balance of the milk produced and disposed of by hin. 


(3) The market administrator, in computing the value of milk for any handler 
pursuant to Sec. 7, shall consider as Class III milk any milk or cream received in bulk 
by such handler from a handler who distributes part of his own produotion. If the re- 
ceiving handler disposes of such milk or cream for other than Clasa III purposes, the 
market administrator shall add to the total value computed pursuant to Sec. 7 the dif~ 
ference between (a) the value of. such milk or cream at the Class III price and (b) the 
value according to its actual usage. 


Sec. 7 Determination of uniform prices to producers. (a) Computation of value 
of milk for each handler. For each delivery period the market administrator shall com— 
pute, subject to the provisions of Seo. 6, the value of milk for each handler which was 
purchased or received from producers by (a) multiplying the quantity of such milk in each 
class by the price applicable pursuant to Sec. 5, and (b) adding together the resulting 


values of each class, 


(b) Computation and announcement of uniform prices. The market administrator 
shall compute and announce the uniform price per hundredweight of miik for each delivery 
period in the following manner: 


= te 
(1) Combine into one total the respective values of milk computed pursuant to 


paragraph (a) of this section, for each handler who made the report pursuant to Sec. 3(a) 
for such delivery period; 


(2) Add the amount of the location differentials applicable pursuant to Sec. 
8(g); 


(3) Add the amount of cash balance in the producer-settlement fund; 


(4) Divide by the total quantity of milk represented in the computations pursuant 
to paragraph (a) of this section; 


(5) Subtract not less than 4 cents nor more than 5 cents for the purpose of re+ 
taining a cash balance in the producer-settlement fund; and 


(6) On or before the 12th day after the end of each delivery period mail to all 
handlers and publicly announce (a) such of these computations as do not disclose infor- 
mation confidential pursuant to the act, (b) the blended price per hundredweight which is 
the result of these computations, and (c) the price of Class I milk, Class II milk, and 
Class III milk used in such computations. 


Sec. 8 Payment for milk. (a) Time and method of payment. On or before the 15th 
day after the end of each delivery period each handler shall pay each producer, for milk 
purchased or received during the delivery period, an amount of money representing not 
less than the total value of such milk, at the uniform price per hundredweight, computed 
pursuant to Sec. 7(b) and subject to the butterfat differential and location adjustments 
set forth in this section. 


(b) Producer-settlement fund. The market administrator shall establish and 
maintain a separate fund known as "the producer-settlement fund" into which he shall 
deposit all payments made by handlers pursuant to paragraphs (c) and (e) and out of which 
he shall make all payments to handlers pursuant to paragraphs (d) and (e) of this section. 


(c) Payments to the producer-settlement fund. On or before the 14th day after 
the end of each delivery period each handler shall pay to the market administrator the 
amount by which the total value of the milk purchased or received by him from producers 
during the delivery period is greater than the amount obtained by multiplying the hun- 


dredweight of milk purchased and received from producers by the uniform price. 


{(d) Payments out of the producer-settiement fund. On or before the 15th day aft— 
er the end of each delivery period, the market administrator shall pay to each handler 
for payment to producers the amount, if any, by which the total value of such milk pur- 
chased or received from producers by such handler is less than the amount obtained by 
multiplying the hundredweight of such milk purchased or received from producers by such 
handler by the uniform price. If at such time the balance in the producer-settlement 
fund is insufficient to make all payments pursuant to this paragraph, the market ad- 
ministrator shall reduce uniformly such Payments and shall complete such payments as 
soon as the necessary funds are available. No handler who, on the 15th day after the 
end of each delivery period, has not recéived the balance of the payment due him from 
the market administrator shall be deemed to be in violation of paragraph (a) of this 
section if he reduces his payments to producers by no+ more than the amount of the 
reduction in payment from the producer~settlement fund. 


ote 


(e) Adjustments_of_ errors in payments. Whenever verification by the market 
administrator of reports or payments of any handler discloses errors made in payments 
to the producer-settlement fund pursuant to paragraph (c) of this section, the market 
administrator shall promptly bill such handler for any unpaid amount and such handler 
shall, within 5 days, make payment to the market administrator of the amount so billed. 
Whenever verification discloses that payment is due from the market administrator to any 
handler, pursuant to paragraph (d) of this section, the market administrator shall, with- 
in 5 days, make such payment to such handler. Whenever verification by the market ad- 
ministrator of the payment by a handler to any producer for milk purchased or received 
by such handler discloses payment to such producer of less than is required by this sec- 
tion, the handler shall make up such payment to the producer not later than the time of 
making payment to producers next following such disclosure, 


(f) Bytterfat differential. If any handler has purchased or received from any 
producer, during any delivery period, milk having an average butterfat content other 
than 3.5 percent, such handler, in making the payments pursuant to paragraph (a) of this 
section to such producer, shall add for each one-tenth of 1 percent of average butterfat 
content above 3.5 percent not less than, or shall deduct for each one-tenth of 1 percent 
of average butterfat content below 3.5 percent not more than 4 cents per hundredweight. 


(g) Location adjustments to producers. In making payments to producers pursuant 
to paragraph (a) of this section, handlers shall deduct with respect to all milk pur- 
chased or received from producers at a country plant, platform, or loading station lo- 


cated more than 70 miles from the City Hall in Chicago, the amount specified as follows: 


Within 70 to 85 miles 2 cents per hundredweight 
Within 86 to 100 miles 4 cents per hundredweight 
Within 101 to 115 miles 6 cents per hundredweight 
Within 116 to 1350 miles 8 cents per hundredweight 
Within 131 to 145 miles 10 cents per hundredweight 
Within 146 to 160 miles 12 cents per hundredweight 
Within 161 to 175 miles 14 cents per hundredweight 


For each 15 miles or part 
thereof beyond 176 miles 
from the City Hall of 
Chicago, an additional 1/2 cent per hundredweight 


Sec. 9 Expense of administration. (a) Payments by handlers. As his pro-rata 
share of the expense of the administration hereof each handler, except those handlers 
exempt from the provisions hereof as set forth in Sec. 6(a), shall pay to the market 
administrator, on or before the 15th day after the end of each delivery period, a sum 
not exceeding 2 cents per hundredweight with respect to all milk purchased or received 
by him during such delivery period from producers, or produced by hin, the exact sum to 
be determined by the market administrator, subject to review by the Secretary: Provided, 
That each handler which is a cooperative association shall pay such pro-rata share of 
expense of administration only on that milk of producers actually received at a plant 
of such cooperative association, or caused to be delivered by such cooperative associa-— 
tion to a plant from which no milk or cream is disposed of in the marketing area. 


(b) Suits by market administrator. The market administrator may maintain a 


suit in his own name against any handler for the collection of such handler's pro-rata 
share of expense set forth in this section. 
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Sec. 10 Marketing services. (a) Marketing service deduction. In making payments 
to producers pursuant to Sec. 8, each handler, with respect to all milk received from 
each producer during each delivery period, except as set forth in paragraph (b) of this 
section, shall deduct 3 cents per hundredweight, or such lesser amount as the market 
administrator shall determine to be sufficient, such determination to be subject to re— 
view by the Secretary, and shall, on or before the 15th day after the end of such deliv— 
ery period, pay such deductions to the market administrator. Such moneys shall be 
expended by the market administrator for verification of weights, samples, and tests of 
milk received from such producers and in providing for market information to such pro= 
ducers. The market administraotr may contract with an association or associations of 
producers for the furnishing of the whole or any part of such services to, or with re- 
spect to the milk received from, such producers. 


(ob) Marketing service deductions with respect to members of a producers' coop 
erative association. In the case of producers for whom a cooperative association is 
actually performing the services set forth in paragraph (a) of this section each handler 
shall, in lieu of the deductions specified in paragraph (a) of this section, make such 
deductions from payments made pursuant to Sec. 8 as may be authorized by such producers, 
and pay over on or before the 15th day after the end of each delivery period such de= 


ductions to the associations rendering such service of which such producers are members. 


Sec. ll Market advisory committee. (a) Subsequent to the effective date hereof, 
the market administrator may select a representative committee of the industry for 
purposes (1) of recommendation of amendments to this order, and (2) for conference, 
counsel, and advice. 


Sec. 12 Effective time, suspension, or termination of marketing agreement. (a) 
Effective time. The provisions hereof, or any amendment hereto, shall become effective 


at such time as the Secretary may declare and shall continue in force until suspended, 
or terminated, pursuant to paragraph (b) of this section. 


(ob) Suspension or termination of marketing agreement. The Secretary may suspend 
or terminate this agreement or any provision hereof whenever he finds that this agreement 
or any provision hereof obstructs or does not tend to effectuate the declared policy of the 
act. This agreement shall, in any event, terminate whenever the provisions of the act 


authorizing it cease to be in effect. 


(c) Continuing power and duty of the market administrator. If upon the suspen— 
Sion or termination of any or all provisions hereof, there are any obligations arising here~ 
under, the final accrual or ascertainment of which requires further acts by any handler, 
by the market administrator, or by any other person, the power and duty to perform such 
further acts shall continué notwithstanding such Suspension or termination: Provided, 
That any such acts required to be performed by the market administrator shatij;pifetne 
Secretary so directs, be performed by such other person, persons, or agency as the Secre— 
tary may designate. 


(1) The market administrator, or such other person as the Secretary may desig- 
nate, shall (a) continue in such capacity until removed by the Secretary, (b) from time 
to time account for all receipts and disbursements, and when so directed by the Secre— 
‘ary deliver all funds on hand, together with the books and records of the market ad- 
ministrator or such person, to such person as the Secretary shall direct, and (c) if so 
directed by the Secretary execute such assignments or other instruments necessary or ap-= 
propriate to vest in such person full title to all funds, property, and claims vested in 
the market administrator or such person pursuant thereto. 
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(a) Liquidation after suspension or termination. Upon the suspension or termin- 
ation of any or all provisions hereof the market administrator, or such persen as the 
Secretary may designate, shall. if so directed by the Secretary, liquidate the business 
of the market administrator's office and dispose of all funds and property then in his 
possession or under his control, together with claims for any funds which are unpaid or 
owing at the time of such suspension or termination. Any funds collected pursuant to 
the provisions hereof, over and above the amounts necessary to meet outstanding obliga— 
tions and the expenses necessarily incurred by the market administrator or such person 
in liquidating and distributing such funds, shall be distributed to the contributing 
handlers and producers in an equitable manner. 


Sec. 13 Liability. (a) Liability of handlers. The liability of the handlers 
hereunder is several and not joint, and no handler shall be liable for the default of 
any other handler. 


Sec. 14 Counterparts and additional parties. (a) Counterparts of the marketing 
agreement. This agreement may be executed in multiple counterparts and when one counter— 
part is signed by the Secretary all such counterparts shall constitute, when taken to- 
gether, one and the same instrument as if all such signatures were obtained in one 


original. 


(b) Additional parties to marketing agreement. After this agreement first takes 
effect any handler may become a party to this agreement if a counterpart thereof is 
executed by him and delivered to the Secretary. This agreement shall take effect as to 
such new contracting party at the time such counterpart is delivered to the Secretary, 
and the benefits, privileges, and immunities conferred by this agreement shall then be 
effective as to such new contracting party. 


Sec. 15 Signature of parties. 


IN WITNESS WHEREOF, the contracting handlers, acting under the provisions of ths 
act, for the purposes and subject to the limitations herein contained and not otherwise, 
have hereunto set their respective hands and seals. 


Signature 


bo A cc SR a es he Rien SA ct onde 


Name Title 


Address 


SAD tes 


RECORD OF MILK HANDLED 
DURING THE MONTH OF APRIL 1939 


The undersigned certifies that to the best of his knowledge, as shown by his 
books and records, he handled during the month of April 1939 
hundredweight of milk covered by this agreement and marketed within the Chicago, Illinois, 
marketing area. 


(SEAL) 


,» being duly sworn, deposes and says that he has 
read the foregoing statement by him subscribed and knows the contents thereof and that 
the same are true and correct to the best of his knowledge and belief. 


Notary Public 


mils is 


AUTHORIZATION TO CORRECT TYPOGRAPHICAL 
ERRORS TO BE EXECUTED BY ALL SIGNERS 


We, the undersigned, hereby authorize 0. M. Reed to consent on our behalf to the 
correction of any typographical errors which may have been made in the marketing agree— 
ment, regulating the handling of milk in the Chicago, Illinois, marketing area. 


Date Firm name 


eaten aero pcaetresstenes arvengtectclic ames es se et ee ae. 
Name Title seal 


(If corporation) 


Corporation only 
CERTIFICATE OF RESOLUTION 


At a duly convened meeting of the board of directors of 


held at 


on the day of 1939 the 


the following resolution was adopted: 


RESOLVED, that erie 
shall become a party to the marketing agreement regulating the handling of milk in the 


Chicago, Illinois, marketing area, as read and explained to the meeting, and it is fur- 
ther 


RESOLVED, that , (title) 
and (title) 
be, and hereby are authorized and directed to sign, execute, and deliver a counterpart 
of said agreement attached hereto, to the Secretary of Agriculture, together with an 
authorization naming 0. M. Reed to correct typographical errors. 


a , secretary of ,» Go hereby 
certify that this is a true and correct copy of a resolution adopted at the above-named 
meeting, as said resolution appears in the minutes thereof, 


LL LLL LLL LS SE Sr OLA eEe gD 
Address of firm SEAL 


AND SEAL AT SIGNATURE LINE (Sec. 15) IN BODY OF AGREEMENT 
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UNITED STATES DEPARTMENT OF AGRICULTUBE™ nye D t 
' DIVISION OF MARKETING AND MARKETING AGRE: 
. Washington, D. C. 


, | tte APRO 

PROPOSED AMENOMENT To ORDER NO. 41 AND TO oe sank of AapiCs 

TIVELY APPROVED MARKETING AGREEMSNT REGULAVING THE © 

HANDLING O# MILK IN THE CHICAGO, ILLINOIS, M 

AREA, UPON WHICH THE SECRBTARY OF AGRICULTURS EAS. ISSUED 

NOTICE OF HARING UNDER TH@ AGRICULTURAL MARASTING AGREE . 
MEN? ACT OF 1937 


Under the authority of the Agricultural Marketing Agreement Act 
of 1937, the Secretary of Agriculture made effective on September, 1, 
1979, Order No. 41, regulating the handling of milk in the Chicago, 
Tllincis, marketing area, such Order No. 41 having been continuously... 
in effect since that date. On August 18, 1939, the Secretary tenta- _ 
tively approved a marketing agreement regulating the. handling of milk © 
in the same manner and for the same area. | A} 


fhe Agricultural Marketing Agveement Act of 1957 authorizes the 
Secretary of Agriculture, after due notice of, and opportunity for, 
hearing, to amend marketing agreenents and orders as it becomes 
feasible in order to effectuate the purposes of the act and to make 
modifications warranted by changed marketing conditions or by the 
operating results of such agreements or orders. 


Petitions have been received by the Secretary of Agriculture for. 
a public hearing to be held with respect to certain amendments to said 
order and said tentatively approved marketing agreement. In response 
to said petitions the Secretary has issued notice of a public hearing 
to be held at the Stevens Hotel, Chicago, Illinois, beginning at 
10:00 a.m. (c.s.t.) March 20, 1940. 


At the above time and place opportunity will be given to all 
interested parties to present evidence with respect to each of the 
proposed amendments which are set forth below and as to other amend- 
ments dealing with the same subject matter which may be proposed in 
the course of the hearings. While the amendments are, for convenience, 
written with reference to the order, they are equally applicable to 
the same provisions in the tentatively approved marketing agreement. 
It is suggested that the interests of each party will be best served 
by a concise presentation of relevant facts in his possession, which 
he feols that the Secretary of Agriculture should have in the record 
of the public hearing, woon which to base a decision regarding each 
of the proposed amendments, reserving his arguments for filing in 
written form at the close of the hearing. 


If, upon the facts in the record, the Secretary of Agriculture 
decides that amendments to said order should be issued, the content 
of the amendments will then be made known to producers and their 
approval or disapproval of the amendments determined. Handlers will 
have the opportunity to sign a marketing agreement embodying the same 
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terms as Order No. 41, with such amendments as may be determined 
as the result of this hearing. 


The publication of the proposed amendments in the form set 
forth below is for the convenience of interested parties and is not 
to be considered as in any way signifying approval by the Secretary 
of Agriculture. 


Proposed Anendments 


1. Delete Sec. 941.1 (a){1) and substitute therefor the 
following: 


(1) The term "Chicago, Illinois, marketing area," hereinafter 
called the "marketing area" means the territory lying within the’ 
corporate limits of the citics of Chicago, Hvanston, Wilmette, and 
Winnetka, and the territory lying within an areca of 10 miles beyond 
the corporate limits of these citics. 


2. Delete Sec. 941t1(a)(3) and substitute therefor the 
following: 


(3) The term "producer" means any person who produces milk 
which, upon proof furnished satisfactory to the market administrator, 
is qualified to be received by a handler at a plant which is approved 
by any health authority for the receiving of milk for sale as milk in 
the marketing area: Provided, That if such person did not regularly 
distribute milk in the marketing area or dispose of milk to a handler 
or to persons within the marketing area during a period of 30 days 

prior to the effective date of this amendment, but thereafter begins the 
“regular delivery of milk to a handler, he shall be known as a "new 
producer" for a period beginning with the date of his first delivery of 
milk to a handler and including the first 2 full calendar months of 
regular delivery following first delivery to a handler, after which he 
shall be-known as a producer. 


3. Delete Sec. 941.1(a)(4) and substitute therefor the 
following: 


(4) The term "handler" means any person, who, on his own behalf 
or on behalf of others, purchases or receives milk or milk products from 
producers, associations of producers, or other handlers, all, or a 
portion, of which milk is disposed of as Class I milk or Class II milk 
in the marketing area; and who, on his own behalf or on behalf of 
others engages in such handling of milk, or cream therefrom, as is in 
the current of interstate commerce of which directly burdens, obstructs, 
or affects interstate commerce in milk and its products. This defini- 
tion shall be deemed to include any person who receives milk from pro- 
ducers at a plant which is approved by any health authority for the 
receiving of milk for sale in the marketing area and any cooperative 
association or handler with respect to the milk of any producer which it 
causes to be delivered to a plant from which no milk or cream is disposed 
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_of in the marketing area, for the account of such cooperative associa- 
tion or handler, and for which such cooperative association or han~- 
dler collects payments. 


4, Delote subparagraphs (1) and (4) af Sec. 941.3(a) and 
substitute therefor thea following: 


(1) On or before the 10th day after the end of each deliv- 
ery period (a) the receipts of milk at each plant from producers, 
(b) the receipts of mile at each plant from handlers, (c) the re- 
ceipts at each pliant of the milk, tf any, produced by hin, (d) the 
utilization of ell receipts of milk for the delivery period, and 
(e) the name and address of each new producer. 


(4) On or defore the 10th day after the end of such delivery 
period, the sale or disposition of milk outside the marketing area, | 
pursuant to Sec. 941.5(c) as follows: (2) the amount and the utiliza- 
tion of such milk, (b) the buttorfat test thereof, (c) the date of 
such sale or disposition, (ad) the point of use, (e) the plant from 
which suck milk is shipped, and (f) such other information with respect 
thereto as. the market administrator may require. 


Be ‘Delste Soc, 941.4 and substitute therefor the following: 


Sec. 941.4 Classification of milk. (a) Basis of classifica- 
tion. All mill purchased or received by a handler from producers, 
associations of producers, and other handlers, including milk produced 
by hin, if any, shall be classified by the market administrator in 
the classes set forth in paragraph (b) of this section. 


(b) Classes of utilization. The classes of utilization of 
milk shall be as follows: 


(2) Glass I milk shall] be all milk disposed of in the form of 
fluid milk, excluding milk disposed of to baking, candy, and soup 
manufacturing establishments, but including bulk milk disposed of to 
restaurants, hotels, etc., and all miik not accounted for as Class II 
milk, Class III milk, and Class IV milk. 


(2) Class II milk shall be all milk, except skim milk, disposed 
of in the form of flavored milk and flavored milk drinks, and all milk 
used to produce cream which is disposed of inthe form of cream (for 
consymption as cream), creamed cottage cheese, creaned buttermilk, 
frozen cream, ice cream, and ice cream mix. 


(3) Class III milk shall be all milk used to produce a milk 
product other than one of those epecified in Class II and Class IV, 
{including milk disposed of to baking, candy, and soup manufacturing 
establishments. ; 


(4) Class IV milk shall be all milk used to produce butter and 
cheese, except cottage cheese, and all milk accounted for as actual 
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plant shrinkage, but plant shrinkage shall not exceed 2 percent of 
the total milk handled. | . 


(c) Computation of milk in each class. For each delivery 
period, the market administrator shall compute for each handlar 
the amount of milir in each class, as defined in paragraph (b) of 
this section, as follows: were 7 | oe 


(1) Determine the total pounds of ile (a) received from 
producers, (b) produced by kim, if any, (c) rogeived from other 
handlers, if any, and (d) add together the resulting amounts. 


(2) Determine the total pounds of buttePfat received as 
follows: (a).multiply the weight of the milk beccived fron producers 
by its average butterfat. test, (b) multiply the weight of the milk 
produced by hin, if any, by its average butterfat test, (c) multiply 
the weight of the milk received from other handlers, if any, by its 
average. butterfat test, and (4) add together the resulting amounts. - 


a (3) Determine the tofal pounds of milk in Class I as follows: 
(a) convert to quarts the quantity of milk disposed of in the form of 
milk and miltiply by 2.15, (b) multiply the résult by the average 
butterfat. test of such milk, and (c) if the quantity of butterfat so 
computed when sdded to the pounds of butterfat in Class II milk, 
Class III milk, and Class IV milk computed purcuant to subparagraphs 
(4), (5), and (6) of this paragraph is less than the total pounds of 
butterfat received, computed in accordance with subparagraph (2) of 
this paragraph, an amourt equal to the d’fference shall be divided by 
3.5 percent and added to the quantity of milk determined pursuant to 
(a) of this subparagraph. : ia 


(4) Determine the total pounds of milk in Class II as follows: 
(a) multiply the actual weight of each of the several products of 
Class II by its average butterfat test, (b) add together the resulting 
amounts, and (c) divide the result obtained in (b) of this subparagraph 
by 3.5 percent. 


(5) Determine the total pounds of milk in Class III as follows: 
(a) multiply the-actual weight of each of the several products of 
Class III by its average butterfat test, (b) add together the result- 
ing amounts, and (c) divide the result obtained in (b) of this sub- 
paragraph by 3.5 percent. . 


(6) Determine the total pounds of milk in Class IV as follows: 
(a) multiply the actual weight of each of the several products of 
Class IV milk by its average butterfat test, (bd) subtract the total 
pounds of butterfat in Class I milk, Class It milk, and Class III milk 
Computed pursuant to subparagraphs (3)(»), (4)(b), and (5)(b) of this 
paragraph and the total pounds of butterfat computed pursuant to (a) 
of this subparagraph from the total pounds of butterfat computed 
pursuant to subparagraph (2) of this paragraph, which resulting 
Quantity shall be allowed as. plant shrinkage for the purposes of this 
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paragraph (but in no event shall such plant shrinkage allowance 

exceed 2 percent of the total receipts of butterfat from produ- 

cers by the handler), (c) add together the resulting amounts, an 
(a) divide the result obtained in (c) of this suvparegraph by 3. 
percent. 
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(7) Determine the classification of milk received from pro- 
ducers as follows: | 


(4) Subtract from the total pounds of milk in each class the 
total pounds of milk which were received from other handlers and 


used in such class. 


(441) In the case of a handler who also dist 
his own production, subtract from the total pounds o 
class a further amount as provided in Sec. 941.6( 


(d) Reconciliation of utili 
receipts of milk from producers. 


to paragraph (c) of this section, is less than the re 
from producers, the market administrator shall increase 
pounds of milk in Class IV for euch hendler by an omount equal to 
the difference between the receipta of milk from producers and the 
total utilizetion of milk by classes far such handler. 


(2) If the total utilization of milk in the various classes 


for any handler, 38 computed pursuant to paragraph (c) of this sec~- 
tion, is greater than the receipts of milk from producers, the mar- 
ket administrator shall decrease the total pounds of milx in Glass 
IV for such handler by an amount equal to the difference between 
the receipts of milx from producers and the total utilization of 


milk by classes for such handler, 


(e) Interhandler and nonhandler sales. Milk disposed of 
a handler to another handler, and milk disposed of by a handier to 
Pe 


tures milx products, shall be classified as Glass I miik: Provided, 
That if the selling handler on or btefore the 7th day after the end 
of the delivery period furnishes proof to the marxet administrator 
that such milk was disposed of as Class II milk, Class III mil, or 
Class IV milix, such milk shall be classified accordingly, subject 

to verification by the market administrator. In the even 
purchasing handler's reported classification of milk is incorrect, 
when verified by the market administrator, the market adm 


a 
a 


6. Another proposal to amend paragraph (bd) of Sec. 941.4 has 
been presented to read as follows: 


(b) Classes of utilization. The classes of utilization of milk 
shall be as follows: 


| 
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(1) Class I milk shall be all milk disposed of in the form 
of fluid milk, and all milk not accounted for as Class II milk or 
Class III milk. 


(2) Class II mili shall be all milk, except scimmed milk, 
disposed of in the form of flavored milk and flavoz red milk drinks, 
all milk used to produce cottage cheese, and all milk used to pro- 
duce cream which is disposed of in the form of cream (for consump- 
tion as cream), ice cream, and ice cream mix. 


(3) Class III milk shall be all milk, not accounted for in 
Class I or Class II, sold as milk, or used to produce a milk prod- 
uct other than one of those specified in Class TI, and all milk 


accounted for as actual plant shrinkage, but not to exceed 2 per- 
cent of the total receipts of mill's from producers 


7. Delete Sec. $41.5 and substitute therefor the following: 


Sec. 941.5 Minimum prices. (a) Glass prices. Except as 
set forth in sie (c) of this section and subject to the lo- 
cation adjustment set forth in paragraph (b) of this section, each 
handler shall pay, at the time and in the manner set forth in Sec. 
941.8, for milk purchased or received from producers by such han- 
dler at any country plant, country platform, or country loading 
station located not more than 25 miles from the City Hall in Chicago, 
not less than the following prices: 


(1) Class I milk - Add to the price per hundredweight for 
milk of 3.5 percent butterfat content computed pursuant to the 
formulas set forth in section 1 of article VI of the marketing 
agreement for evaporated milk issued by the Secretary on May 31, 
1935, or the last amendment thereto, if any, 50 cents per hundred- 
weight for the months of August, September, October, and November; 
35 cents per hundredweight for the months of December, January, 
February, March, and April; and 25 cents per hundredweight for the 
months of May, June, and July: Provided, That with respect to 
Class I milk disposed of under a program approved by the Secretary 
for the sale or disposition of milk to low-income consumers, in- 
cluding persons on relief, the price shall be not less than $1.63 
per hundredweight during the months of May and June and not less 
than $1.75 per hundredweight during the months of July to April, 
both inclusive. 


(2) Class II milk - Add to the price per hnndredweight for 
milk of 3.5 percent butterfat content computed pursuant to the 
formulas as set forth in section 1 of article VI of the marketing 
agreement for evaporated milk issued by the Secretary on May 31, 
1935, or the last amendment thereto, if any, 30 cents per hundred- 
weight for the months of August, September, October, and November; 
25 cents per hundredweight for the months of December, January, Feb- 
ruary, March, and April; and 20 cents per hundredweigsht for the 
months of May, June, and July. 


ee 


(3) Class III milk - The price per hundredyveight computed 
pursuant to the formula set forth in section 1 of article VI of the 
marketing agreement for evaporated milk issued by the Secretary on 
May 31, 1935, or the last amendment issucd thercto. In the event the 
said marketing agreement is suspended or terminated, the Hricoutlor 
Class III milk shall be calculated by the market administrator as 
follows: Multiply by 3.5 the average price per pond of 9e-score 
butter at wholesale in the Chicago market as reported by the United 
States Department of Agriculture for tho delivery period during which 
such milk was received, and add 30 percent thereof. 


| (4) Class IV milk - Multiply by 3.5 percent the average price 
per pound of 92-score butter at wholesale in the Chicago markot as 
reported by the United States Department of Agriculture for the de- 
livery period during which such milk was received and add 10 percent. 


(>) Location adjustments to handlers. With respect to milk 
purchased or received from producers at a country plant, country 
platform, or country loading station located not more than 25 miles 
by highway from the City Hall in Chicago, which is ciassified as 
Class I milk, there shall be deducted (2) 3 cents per hundredweight 
for cach of the first 2 additional 15 miles or part thoreof that 
such country plant, country platform, or country loading station 
is located in excess of 25 miles from the City Hall in Chicago; and 
(b) 1-1/2 cents per hundredweight for the third, fourth, and all sub- 
gSequant 15 niles or part thereof that such country plant, country 
loading station, or country platform is located in excess of 20 
miles from the City Hall in Chicago. For milk which is classified 
as Class II milk there shall be deducted 1/2 cent per hundredweight 
for each additional 15 miles or part thereof that such country 
plant, country platforn, or country loading stetion is located in 
excess of 25 miles from the City Hall in Chicago. There shall be 
no location adjustments to handlers with respect to Cinss III and 
Class IV milk. For the purposes of this paragraph, Class [ milk 
shall be considered to be that milk received from producers at 
plants, platforms, or londing stntions located noarest to the nar- 
keting area fron which whole milk is shipped to the marketing area. 


(c) Snles outside the marketing area, Tho price t> be paid 
by a handler for Class I milk and Class II milk disposed of outside 

the marketing area but inside the 70-nile zone, in lieu of the price 
otherwise applicable pursuant to this ‘section, shall be adjusted by 

the market administrator by an anount equal to the difference in 

costs of such milk f.o.b. pastourizing plent of the Handler as con~ 
pared to the costs f.o.b. pasteurizing plant of milk distributors 

in the outside market where such milk is disposed of for milk of 
equivalent use. In the event that Class I and Class II milk is 

disposed of outside the 70-mile zone the prices to bo paid for such 
Class I and Class II milk shall be the prices as asesrtained by the 
market administrator which were being paid in the market where such nilk 
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was disposed of for milk of equivalent use, less amounts equal to 
the freight rate approved by the Interstate Commerce Commission 
for the movement of such product in 40-quart cans from the shin- 
ping point to said outside market. “ 
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8. Another proposal to amend Sec. 941. 
to read as follows: 


Sec. 941.5 Minimum prices. (a) Class prices. Except as 
set forth in paragraph (c) of this section and subject to the loca- 
tion adjustment set forth in prragraph (>) of this section, cach 
handler shall pay, at the time and in the manner set forth in Scc.- 
941.8, for milk purchased or reccived from producers by such han- 
dler at any plant, platform, or loading station located not more 
than 70 miles by rail from the City Hall in Chicago, not less than 
the following prices: 


(1) Class I milk - Add ts the price per hundredweight for 
milk of 3.5 percent butterfat content computed pursuant to the 
fornula as set forth in section 1 of article VI of the marketing 
agreenont for evaporated milk issued by the Secretary on May 31, 
1935,-or the last amendment thereto, if any, 65 cents per hundred- 
weight for the months of duly, August, September, October, Noven- 
ber, and December; and 50 conts per hundredwoight for the months 
of January, February, March, April, May, and June. 


(2) Class II milk - Add to the price per hundredweight for 
milk of 3.5 percent butterfat content computed pursuant to the 
formula as set forth in section 1 of article VI of the marketing 
ngreenont for evaporated nilk issued by the Secretary on May $l, 
1935, or the last amendment thereto, if any, 35 cents per hundred- 
weight for the months of July, August, September, October, Noven- 
bor, and December; and 25 cents per hundredweight for the nonths 
of January, February, March, April, May, and June: Provided, 

That in the event any part of the milk reccived from producers 
during April, May, and June is used to produce frozen croam, the 
milk shall be priced at 14 cents below the prevailing Class II 
price upon presentation of satisfactory evidence thai the product 
has been frozen for 5 days or more: and Provided further, That 
ony milk used to produce fresh crean for imnediate consumption for 
ice cream, or for ice cream nix, shall be priced at 7 cents below 
the prevailing Class II price. 


(3) Class III milk - Multiply by 3.5 the average price per 
pound of 92~score butter at wholesale in the Chicago market, as 
reported by the United States Department of Agriculture for the 
delivery period during which such milk was received, and add 20 
percent when the dry milk price, as reported by the American Dry 
Milk Institute is 7-1/2 cents per pound or over; add 15 percent 
when the dry milk price is 6 cents to 7-1/2 cents per pound; and 
add 10 percent when the dry milk price is under 6 cents per pound: 
Provided, That in the event Class III milk is used to produce 
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evaporated or condensed milk handlers shall pay a price per hundred- 
weight computed pursuant to the formula set forth in section 1 of 
article VI of the marketing agreeucnt for evaporated milk issucd 

by the Secretary on May 31, 1935, or the last amendmont thereto, 

if any. | 


(b) Location adjustments to handlers. With respect to milk 
purchased or received from producers at a plant, platform, or load- 
ing station located more than 70 miles by rail.from the City Hall 
in Chicago, which is classified as Class I milk and as Class If 
milk (and transported to any point within such 70-mile zone), there 
shall be deductod 1-1/4 cents per hundredweight and 1/4 cent per 
hundredweight, respectively, for cach additional 15 miles or part 
thereof that such plant, platform, or loading station is located in 
excess of 70 miles from the City Hall in Chicago. There shall be no 
location adjustment to handlers with respedt to Class III milk. for 
the purposes of this paragraph Class I mills shall be considered to 
be that milk received from proivcers at plants, platforms, or load- 
ing stations located nearest the marketing area from which whole | 
milk is shipped to the marketing arsa. 


(c) Sales outside the marketing area. (1) The price to be 
paid by a handler for Class i milk aisposed of outside the market- 
ing area, in lieu of the price otherwise appliceble pursvant to 
this section, shall be the price, as ascertained by the market ad- 
ministrator, which is being paid in the market where such milk is 
disposed of, for milk of equivalent use: Provided, That in the 
event such Class I milk is disposed of outside the 70-mile zone 
from a plant at which milk is received from producers and which 
is located more than 70 miles from the City Hall in Chicago, such 
price as ascertained by the market ndministrator shall be adjusted 
by an amount equal to the carlond freight rate approved by the Inter- 
state Co:merce Commission for the movement of nilk in 40-quart cans 
from the shipping point for the plant where such milk is received 
from producers to the railroad delivery point serving the merket 
where such milk is utilized as Class I milk. 


2) The price to be paid by a handler for Class IT milk. dis- 
posed of as cream for consumption as crean, ice cream, or ice cream 
mix, from plants located outside the 70-milo zone to a point more 
than 100 miles from the city hall, shall require the handler to pay 
& producer price of 10 cents per hundredweight over the evaporated 
formula price, 


(4) Market service payment. In the event that milk is t rans- 
ported from the initial pricing points at which milk is received 

from the producers to an evaporated plant, an allowance of 5 cents 
per hundredweight on the net quantity transported shall be permitted 
the handler: Provided, That the point of origin is outside the 70- 
mile zone. 


el BY ete 


9. Ada the following as paragraph (b) of Sec. 941.5: 


(b) Sales in excess of receip ts of milk from producers. If 
he sales of milk in the various cl ASSES for ay handler, after ex- 
Ate purchases fron other handlers and his own production, Lg 
ony, exceed the receipts of milk from a producers; - the-market adminis- 
trator in computing the value of nil for such eee pursuant 

to. Sec. 941.7 shall multiply the quantity of milk in each class 

by: the price opplicable pursuant to Sec. 941.5, and the difference 
between the handler's sales in tho yarious classes and his receipts 
of mili from producers shall be credited to the handler at the 
Class. IV. price. | | , 


10. Delete Sec. 941.8(a) and cubstitute therefor the follow- 


| (a) Time and method of payment. On or deforc the Sth day 
after the end of ench delivery period each handler shall pay each 
producer an amount equal te one Collar per hundredweight for milk: 
Pi ete or received during the delivery period; and on or before 
e 20th day efter the oné of anch felivery period each handler 

iat pay each producer the balance due such EN hats for‘mi ik pur 
chased or received during the delivery period at the uniform price 
per hundredweight computed deepens to Sec. 941. %(b) and subject 

to the EYER SPEAt differential and location adjustments sot forth 


in this section. 


11. In Soe. 941.8c), delete the phrase "14th day" and 
for the phrase "17th day." 

. In see. S41 Vota, ites the phrase "15th day" wherever 
it appears and substitute therefor hie phrase "18th day." 


13. Delete Sec. 941.8(e) and substitutes rierieeere the fol- 


(e) Adjustments of errors in payments. Whenever verifica~ 
tion by the market adminis trator of reports or payments of any 
handler discloses errors made in payments to the producer-settlement 
Nagy pursuant to paragraph (a) of this secticn, the market adminis- 

rator shall promptly bill such handler for any unpa if amount and 
such handler shall, within 5 days, make payment to the market ad- 
ministretor of the emount so billed, Whenever verification dis- 
closes the payment is due from the market administrator to any han- 
aicr wibenat to paragraph (e) of this section, the market adminis 
trator shall, within 5 days, make such pay. ent to such handler 
cee he yeri?ic sation by the market administrator of the Kanto 
by such handler to any producer, for milk purchased o}) received 
by such handler, Seah es payment to such producer of less than 
is required by this ection, the handler shall make up such payment 


to the producer not ee than the time of making payment to producers 


oe 


next following such disclosure. In the event that a handler dis- 
covers an error in a report prior to verification by the market 
administrator, the handler shall adjust. the error in his next 
monthly report, such adjustments being supported with full evi- 
dence of error. : ek ; 


Wes Ded ctor Seay 941..8(f), and aubetitutd theron the fol” 
lowing: 


(f) Butterfat fat differential. he any handler: has purchased 
or received fron aay producor, - during any delivery period, milk 
having an average butterfat content other than 3.5.percent, such 
handler, in making the payments pursuant to paragraph, (a) of this 
section to such:produccr, shall add for each one-tenth of 1 percent 
of average butterfat content above 7.5 percent not less than, or 

all deduct for enach ono- -~tonth of 1 percent of average butterfat 
content below 3.5 percent not more than, cne-tenth of the average 
price per pound of 92-score butter at wholesale in the Chicago 
mirket as reported by. the Unitod. Stnrtes Department of Azriculture 
for the delivery period during watch such mg Le: was delivered, plus 
10 percent. 


15. Delete Sec. 941.8(z) and substitute therefor the fol- 
lowing: 


(g) Location BC JUS CMED NS Ud. producers. In making payments 
to producers pursuant to paragraph (a) of P this section, handlers 
shall deduct with respect to all milk purchased or received from 
producers at a country plant, platform, or loading station located 
more than 70 miles by rail from the City Hall in Chicago, 1-1/4 cents 
per hundredweight for each 15 miles or part thereof in excess of 

70 miles from the City Hall in Chicago. 


16. Delete Sec. 941.9(a) and substitute therefor the fol- 


Sec. 941.9 Expense of administration. (a) Payments by han- 


dlers. As his pro-rata share of the expense of the administration 
hereof each handler, except those handlers exempt from the provi-~ 
sions hercof as set forth in Sec. 941.6(a), shall pay to the market 
administrator, on or before the 15th day after the end of cach 
delivery period, a sum not excecding 2 cents per hundredweight with 
respect to all Class I milk and Class II milk purchased or received 
by him during such delivery period from producers, or produced by 
him, the cxact sum to be determined by the market administrator, 
subject to review by the Secretary: Provided, That each handler 
which is a cooperative association shall pay such pro-rata share 

of expense of administration only on that milk of producers actually 
received at a plant of such cooperative associntion, or caused to 

be delivered by such cooperative association to a plant from which 
no milk or cream is disposed of in the marketing area. 


i 
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17. Delete Sec. 941.10 ao substitute therefor the following: 


Sec. :941;10-} Marketing si services. (a) Marketing service deduc- 


tion. In making payments to producers pursuant “to Sec. 941. 8, ‘each 
handler, with respect to all milk received from each producer. during 
each delivery period, except as set forth in paragraph (bo) of this 
section, shall deduct l-1l/e cents per hundredweight, or such lessor 
amount as the market administrator shall determine to be sufficient, 
such dctormination.to be subject to review by the Secretary, and 
shall, on or before the 15th day after the ond of such delivery period, 
pay such deductions to the market administrator. Such moneys shall 
be expended by the market administrator for verification of weights, 
samples, and tests.of milk received from such producers and in 
provi dine for market information to such producers. The market | 
adainistrator may contract with an association or associations of 
producers for the furnishing of-the whole or any part of such services 
to, or with respect ne the nilk KAT from, such producers. 


(b) hareebine service deductions with respect to members of a 
producers' cooperative association. In the case of producers for 
whom a cooperative Association is actually performing the services 
set forth in paragraph (a) of this section each handler shall, in 
lieu of the deductions specified in paragraph (2) of this section, 
make such deductions from payments made pursuant to Sec. 941.8 as may 
be authorized by such producers, and pay over on or before the 15th 
day after the end of each delivery period such deductions to the 
associations rendering such service of which such producers are 
members. 
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UNITED STATES DEPARTMENT OF AGRICULTURE 
DIVISION OF MARKETING AND MARFETING AGREEMENTS 
-“-WASHINGYON, D.C. 


NOTICE OF HUARING WITH RESPECT TO A 
PROPOSAL 10 AMEND THd TEVTATIVELY 
APPROVED MARKSTING AGREEMENT AND __ 
ORDER NO. 41 ANGULATING THES HANDLING 
OF MILK INTHE CHICAGO, ILLINOIS, 
MARKETING ARBA. | , 


WHEREAS, pursuant to the authority conferred upon the Secretary 
of Agriculture under Public Act No. 10, 73d Congress, as amended and 
as reenacted and amended by the Agricultural Marketing iereement Act 
of 1937, the Secretary issued an order regulating the handling of 
milk in the Chicago, Illinois, marketing area, effective September 1, 
1939; and 


WHEREAS, the Secretary on August 18, 1939, tentatively approved 
a marketing agreement regulating the handling of milk in the said area; 
and 


WHEREAS, various interested parties have proposed certain amend- 
monts to said order and to said tentatively approved marketing agree- 
ment; and . 


WEEREAS, the Secretary has reason to believe that amendments to 
said order and to said tentatively approved marketing agreement will 
tend to effectuate the declared policy of Public Act No. 10, 73d 
Congress, as amended and as reenacted and amended by the Agricultural 
Marketing Agreement Act of 1957; and 


WHEREAS, under the aforesaid act notice of hearing is required 
in connection with a proposal to amend an order, and the General Regu- 
lations, Series A, No. 1, as amended, of the Agricultural Adjustment 
Administration, United States Department of Agriculture, provide for 
notice of and opportunity for hearing upon amendments to marketing 
agreenents and orcers: 


NOW, THEREFORE, pursuant to said act and general regulations, 
notice is hereby given of a hearing to be held on said proposed amend- 
ments to the order and the tentatively approved marketing agreement 
regulating the handling of milk in the Chicago, Illinois, marketing 
area, at the Stevens Hotel, Chicago, Illinois, at 10:00 a.n., CoSete, 
March 20, 1940. 


This public hearing is for the purpose of receiving evidence 


Pan 


i+ 


ns to the necessity for (1) redefining the terms "marketing area", 
tproducer” and "handler"; (2) amending Sec. 941.5 relating to reports 
of hendlers; (3) revising the classés of utilization; (4) revising 

the minimun prices; (5) adding a provision to provide for sales in 
excess of reccipts of mil from producers; (6) revising the method and 
tine of paying producers and providing for adjustmont of errors in ~ 
such payments; (7) reviging the butterfat differential, and (8) provid- 
ing for location adjustments to hanclers. 


Copies of the proposed amendments prepared as a basis for the 
public hearing may be procured fron the Hearing Clork, Office of the 
Solicitor, United States Department of Agriculture, in Roon 0310 
South Building, Washington, D. C., or nay be thore inspected. 
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: 'sf H. A, Wallace 


Secrotary of Agriculture 


1 


Dated: March 14, 1940 


Washington, D. C. 


oa Bias 
cee uf Pon 
C\y\ seam C> 


ee 
Docket No, AO 101-A 2 
UNITED STATES DEPARTUENT OF AGRICULTURE pt nt en. 
SURPLUS MARKETING ADSINISTRATION OR re 
DAIRY DIVISION RECEIVE 


NOTICE OF HEARING WITH RESPECT TO A _PHO- 


POSAL TO AMEND THE TENTTIVELY APPROVED - 
MARKETING AGRSMANT, AS AMSNDED, AND OnDER 
NO, 41, AS AMNDED, KEGULATING THE HANOLING 
OF MILK IN THE CHICAGO, ILLINOIS, MARKSTINC 
AREA, INCLUDING AMENDVENTS TO THS MARKETING 
AREA TO INCLUDE NUMEROUS TOWNSHIPS IN DU 
PAGE AND COOK COUNTI£S, ILLINOIS, AND IN 
LAK# COUNTY, INDIANA, AND THE TOwN OF AURORA, 
ILLINOIS, 


Notice is hereby given of 2 hesring to be held in 
the Stevens Hotel, Chiengo, Illinois, beginning at 10:00 a.m., 
e.s.t., April 9, 1941, on proposed amendments to the tenta- 
tively approved marketing agreement, as amended, and to 
Order No. 41, as amended, regulating the handling of milk in 
the Chicago, Illinois, merceting area. 


This notice is given pursuant to the vrovisions of 
Public Act No, 10, 734 Congress, as amended and as reenacted 
and amended by the Agricultural Marketing Agreement Act of 
1937, as amended, and of the General kegulations, Series A, 
No. 1, as amended, of the Agriculturel Adjustment Administra- 
tion, United Ststes Department of Agriculture. 


Proposed amendments have been submitted by Tre Pure 
Milk Association, by the associated Milk Dealers, Inc., by 
the Ice Cream Manufacturers Association of Cook County, by 
the Harding Hotel Company, and by Hays Dairy Products and 
this public hearing is for the purpose of receiving evidence 
with respect to such proposed amendments (1) redefining the 
marketing area to include numerous townships in Du Page and 
Cook Counties, Illinois, and in Leke County, Indisna, end the 
Town of Aurora, Illinois; (2) changing the definition of 
producer to include a definition of "new producer"; (3) re- 
defining the classes of utilization, particularly with refer- 
ence to bulk milk sold to bakeries, soup companies, candy 
manufacturers, hotels, restaurants, and retail food establish- 
ments; (4) providing for a Class II-A to include milk disposed 
of as ice cream, ice cream mix, and frozen cream, and provid-— 
ing for the pricing of Class II-A at 4 seasonally adjusted 
premium over the evaporated milk price; (5) increasing the 
price of Class I milk disposed of to low-income and relief 
persons from $1.63 to $1.75 per hundredweight; (6) providing 
that the price of Class I milk disposed of outside the narket— 


ing area shall not be less than the Class II price, and that the 
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price of Class I milk sold to United States Government training 
camps outside the marketing area shall be the sme as for 

Class I milk disposed of within the marketing area; (7) provid- 
ing for nayment by handlers for "overrun"; (8) revising the 
method of computing the uniform price; (9) revising the time 
and method of payment to provide for payments to new producers; 
and (10) substituting for the present price formla for Class 
IV milk a formuls based upon orices of skim milk powder far 
kuman food, 


Notice of a hearing has been issued on @ proposed marketing 
agreement and a proposed order regulating the handling of milk 
in the Cook-Du Page Counties, Illinois, marketing area, which 


marketing aren includes much of the same territory as_ ts incor- 


malay «: - eee es: cen RRR Sem: ae mew ervncems ins “nem aon neeee ete 


porated ie the “proposed amendment redef ‘ining the Chicago _fllinois, 


marketing aTea, “The hearing on the vropo sed. marketing agreement 
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and order regulating the ha andling of milk in the Cook-Du Page 
ary opal a, mnteet ing. aree “will ‘be held ¢ at. it the sat same time 
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Copies of the vroposed amendments may be obtained from 
the Hearing Clerk, Office of the Solicitor, United States De- 
partment of Agriculture, Washington, D. C,., in Room 0310 South 
Building, or may be there inspected, 


WN Fey Monk’ ae oan ee 
Under Secretary of Agriculture 


Dated! March 31, 1941 


Washington, D, C, 
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Notice of hearing signed by 
the Under Secretary of 
Agriculture, March 31, 191. 
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UNITED STATES DEPARTWENT OF AGRICULTURE 
SURPLUS MARKETING ADMINISTRATION 


Washington, D. C. 


PROPOSED AMENDMENT TO ORDER NO. 41, AS AMENDED, 
AND T0 THE TENTATIVELY ..PPROVED MARKETING AGREE- 
MENT, AS AMENDED, REGULATING THE HANDLING OF MILK 
IN THE CHICAGO, ILLINOIS, MARKETING. AREA, UPON 
WHICH THE SECRETARY OF AGRICULTURE HAS ISSUED 
NOTICE OF HEARING UNDER THE AGRICULTURAL MARKET- 
ING AGREEMENT ACT OF 1937 


The Pure Iilk Association, Inc., The Ice Cream Manufacturers' 


Association of Cook County, the Associated Milk Dealers, Inc., and the 
Harding Hotel Company have presented the Secretary with petitions for 


a public hearing on certain proposed amendments to Order No. ll, as 
amended, and to the tentatively approved marketing agreement, as 
amended, regulating the handling of milk in the Chicago, Illinois, 


marketing area. The proposed amendments suggested by such. producers! 


association are set forth below. 


The Agricultural Marketing Agreement Act of 1947 authorizes 
the Secretary of Agriculture, after due notice of and opportunity 
for hearing, to amend marketing agreements and orders applicable to 
processors, producers, associations of producers, and others engaged 


in the handling of milk and its products in the current of interstate 
or foreign commerce. This act also authorizes the Secretary of Agri- 


culture to issue orders complementary to orders of the States, to 
cooperate fully with the States in their programs to regulate the 
handling of milk, and authorizes the Secretary of Agriculture to 
call hearings whenever he has reason to believe that the amendment 
of an order will tend to effectuate the declared policy of this act. 
In simple terms, as applied to milk, the declared policy of the act 
is to establish and maintain such orderly marketing conditions for 
milk in interestate commerce as will establish prices for milk at a 
level which will give that milk a purchasing power with respect to 
articles that farmers buy equivalent to its punchasing power in a 
prescribed base period, after taking into account the available sup- 
plies of feed, the prices of feed, and other economic conditions 
affecting the demand for and the supply of milk. 
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In response to the petition received, the Secretary of Agri- 
culture has issued notice of a public hearing to be held at the 
Stevens Hotel at Chicago, Illinois, on April 9, 1941, at 10 a.n,, 
Ce 8a 5 


At the above time and place opprotunity will be given for 
interested parties to present evidence relative to each and every 
amendment proposal set forth below, It is suggested that each inter- 
ested party who so desires carefully present all facts which he feels 
the Secretary of anes should have in the record of the public 
hearing upon which to base a decision, (1) as to whether or not the 
order should be amended, ins (2) if the order is to be amended, what 
amendments should be made, The best interests of a propnonent, or 
of an opponent, of the proposals will best be served by concise 
presentation of the relevent frcts in his possession, reserving his 
arguments for filing in written form at the close of the hearing 
session, 


If upon the facts in the record the Secretary of Agriculture 
decides that he should amend the order, the content of the amendment, 
based upon the facts in the record, will then be made known to vro- 
ducers and their approval or éiganproval determined as to whether 
the amendment shall become effective, The content of the amendment 
Would be the same as that incorporated in an amended marketing agree- 
ment which handlers would be given opvortunity to sign. 


The publication of the proposed amendments in this form is 
for the convenience of interested parties and is not to be considered 
as in any way signifying their approval or disapproval by the Secre- 
tary of Agriculture, 


Amendment __ Proposed by the Associated Milk Dealers, Inc, 


1. Delete Section 941. 4(a)(1) and insert in place thereof 
he following: 


(1) The term "Chicago, Illinois, marketing area," hereinafter 
called the "marketing area," means the territory lying within the 
corporate limite of the cities of Chicago and Evanston, and the ter 
ritory within Ross, St. John, Hobart, Calumet, and North Township in 
Lake County, Indiana, in the State of Indiana, and Thornton, Bloom, 
Rich, Bremen, Worth, Calumet, Palos, Lemont, Stickney, Lyons, Cicero, 
Berwyn, Riverside, Proviso, Fist n Forest, Leyden, Norwood Park, Maine, 
Elk Grove, Wheeling, Niles, New Trier, and Northfield Townships, ae 
Cook Codnty: Illinois, and the territory within West Deerfield, Deer~ 
field, Shields, and Waukegan Townships in Lake County, Illinois, and 
the territory within Downers Grove, York, Milton, and Addison Town- 
skips, in DuPage County, Illinois, inthe State of Illinois. 
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Amendments Proposed by Pure Milk Association 
- 1.. Delete Sec, 941,1(a)(4) and insert in place thereof -the 
following: | 


(4) The term "producer" means any person who produces milk 
which is received by e handler at an approved plant, or who produces 
milk which, upon proof furnished satisfactory to the market adminis- 
trator, is qualified to be received at such approved olant: Provided, 
‘That if such producer for a veriod of thirty (30) days preceding the 
effective date hereof has not delivered milk to a handler, or upon 
proof furnished satisfactory to the market administrator was not quali- 
fied to deliver to an approved plant for a period dveginning with the 
date of his first regular delivery of mili, and including the first 
two full calendar months following the date of such first delivery, 
suck producer shal be known as a net producer. | 


2. Delete Sec. 941.4(b) and incert in place thereof the 
-. following: 


(db) Classes of utilization. Subject to the conditions set 


forth in paragraph (a) of this section, the classes of utilization 
of milk shall be as follows: 


(1) Class I milk shall be all milk disposed of in the form 
of fluid milk, excluding bulk milk disposed of to bakeries, soup 
companies, and candy manufacturing establishments, but including bulk 
milk disposed of to hotels, restaurants, and other retail food estab- 
lishments, and all milk not accounted for as Class II milk, Class IIl 
milk, or Class IV milk, 


(2) Class II milk shall be all milk, except skim milk, disposed 
of in the form of flavored milk and flavored milk drinks, and all milk, 
the butterfat from which is disposed of in the form of sweet or sour 
cream, cottage cheese, buttermilk, frozen cream, ice cream, and ice 
cream mix, | igh 


(3) Class III milk shall te all milk the butterfat from which 
is used to produce a milk product other than one of those specified 
in Class II and ClassIV, and all milk disposed of to bakeries, soup 
companies, and candy manufacturing establishments, 

i, 

: (4) Class IV milk shall be all milk the dutterfat from which 

is used to produce butter and cheese, except cottage cheese, and all 
milk accounted for as actual plant shrinkage: Provided, That such 


onde 


plant shrinkage shall not exceed 2 percent of the total receint of 

milk from producers, <Any handler whose report claimed the original 
classification of milk in this class shall be liable under the pro- 

visions of Sec. 941.8(g) for the difference between the Class IV 

and Class II prices for the delivery veriod in which the Class 1V 

classification was claimed on any such milk if the butterfat used 

in the production of butter is subsequently used in the production of 
ice cream or ice cream mix, 


| 3. Delete Sec. 941.5(2)(2) and insert in place thereof the 
following: 


(2) Class I milk - Add to the price per hundredweight for 
milk of 3.5 percent butterfat content computed pursuant to the formula 
set forth in section I of article VI of the marketing agreement for 
evaporated milk issued by the Secretary on May 31, 1935, or the Lest 
amendment thereto, if any, 70 cents per mndredveignt for the months 
of July, August, September, October, and November; 55 cents per 
bundredweight for the months of December, January, February, March, 
and April; and 45 cents per hundredweight for the months of May and 
June: Provided, That with respect to Class I milk disposed of ‘under 
a program approved by tre Secretary for the sale or disposition of 
milk to low-income consumers, including persons on relief, the vrice 
shall be $1.75 per hundredweight. 


4, Delete Sec, 941.5(d) and insert in place thereof the 
following? 


(6) Seles outside the marketing area. (1) ‘The price to be 
paid by a handler for Class I mille dispesed of outside the marketing 
area, excluding ssles to Government Training Campos, in liew of the 
price otherwise applicable pursuant to this section, shall be the 
price, as ascertained by the market administrator, which is being 
paid for milk of equivalent uses in the market were such milk is 
disposed of: Provided, That in the event such Class I milk is dis- 
posed of outside the 70-mile zone, such Class I price as ascertained 
by the market administrator shall be subject to a reasonable adjust— 
ment for transportation from the shipping point for the plant where 
such milk is received from producers to tke railroad delivery point 
serving the market where such milk is utilized as Class I milk: Pro- 
vided further, That such Class I price 2s ascertained by the maricet 
administrator, less the adjustment for transportation, shall not be 
- Mower “than ‘the Olace*l! price set forth in Sec, 941. 5(2)(3), plus 15 
cents per hundredweight, 


(2) The price to be naid by a b-ndler for Class I milk dis- 
posed of to Government Training Oamps shall be the price set forth 
in Sec, 941.5(a), (2) applicadle to Class I milk disposed of by handlers 
within the marketing area. 


5, Add to Sec. 941.6 the following varagraph: 


(4) Overrun, In the event the emount of milk utilized by a 
hendler is in excess of the amount of milk received from producers, 
as shown by a handler's report and verified by the market adminis- 
trator, the difference in the value of milk resulting therefrom, 
after allowing for errors up to one~eighthof one percent (1%) of 
total receipts, shall be paid by such handler to the producer-settle~ 
ment fund. i , 


6, Delete Sec. 941,7(b) -nd insert in place thereof the 
following? : 


(b) Computation of the uniform price, The market adminis~ 
trator shall compute the uniform price per mndredweight of milk 
for each delivery period in the following manner: 


. (1) Combine into one total the net pool obligations of all 
handlers, computed pursuant to naragraph (a) of this section, who 
made the reports pursuant to Sec, 941.3(a)(2) for suck delivery 
period; 


(2) Multiply the pounds of milk skivped by new producers by 
‘the price of milk in the lowest use classification - deduct the 
pounds of milk shipped by new producers and the value thereof; 


(3) Add the amount of the location differentials apvlicable 
pursuant to Sec. 941.8(»); | | | | , 


(4) Add the amount of cash balance in the producer-settlement 
fund; pee. . 


(5) Divide the result by the total quantity of net pooled 
milk, less milk shipped by new producers of all handlers whose re- 
ports are included in this computation; and 


(6) Subtract not less than 4 cents nor more than 5 cents to 
provide against the contingency of errors in reports and payments 
or delinquencies in payments by handlers. The result shall be known 


ae ee 


as the uniform price for milk containing 3.5 percent butterfat re- 
ceived from producers at plants located within the 70-mile zone. 


7. Delete Sec, 941.8(a) and insert in place thereof the 
followins: 


(a) Time and method of payment. (1) On or before the 18th 
day after the end of each delivery period, each handler shall pay 
each producer for milk purchased or received during the delivery 
oeriod, an amount of money representing not less than the total value 
of such milk, at the uniform price per hundredweight, computed pur- 
suant to Sec. 941.7(b) subject to the location adjustments and but- 
terfat differential set forth in this section. 


(2) On or before the 18th day after the end of each delivery 
period, each handler shall pay each new nroducer for milk purchased 
or received during the delivery period, an amount of money represent- 
ing not less than the total value of such milk, at the price for the 
lowest use classification hereunder, subject to the butterfat dif- 
ferential set forth in this section. 


Amendments Proposed by the Ice Cream Manufacturers! Association 


of Cook County 


1. Delete Sec, 941.4(b)(1) and insert in place thereof the 
following: 


(1) Class I milk shall be all milk disposed of in the form 
of fluid milk, except such milk as is used for purposes for which 
no approval by health authorities in the marketing area is necessary, 
and all milk not accounted for as Class II milk, Class II-A milk, 
Class III milk, or Class IV milk. 


2. In Sec, 941,4(b)(2) delete the last eight words, namely, 
"frozen cream, ice cream, and ice cream mix." 


3. Addas Sec, 941.4(b)(3) the following: 

_ "(3) Class II-A milk shall be all milk the butterfat of which 
is disposed of in the form of ice cream, ice cream mix, and frozen 
cream," 

Renumber the following subparagraphs accordingly. 


4, Add as Sec, 941.5(a)(3) the following: 


"(3) Class II-A milk - Add to the price per hundredveight for 
milk of 3.5 percent butterfat content computed pursuant to the formula 


